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AUSTRALIA 


FORMER ENVOY CRITICIZES U.S. DECISION ON ANZUS 


Sydney THE BULLETIN in English 15 Jul 86 p 104 


{Commentary by Alan Renouf, former permanent head of the Australian Department 
of Foreign Affairs, and former Australian ambassador to the United States: 


"Why Washington Was So Severe on New Zealand") 


[Text } 


WITH George Shultz’s announcement 
that the US and New Zealand will part 
company, the long imbroglio over New 
Zealand's refusal to admit nuclear- 
powered or armed ships to its ports ts 
moving towards climax. Presumably 
this will come if New Zealand legislates 
to formalise the ban in September. 
Then the US will contirm that its obli- 
gations under ANZUS to New Zealand 
are no longer operative. Ac- 
cording to the Hawke gov- 
ernment it will be necessary 
for Australia and the US to 
agree in August that 
ANZUS continues un- 
changed between them. 

It 1s doubtful that what 
the US plans to do ‘s legal. 
The pact provides that it re- 
mains in force indefinitely, 
withdrawal being limited to 
withdrawal from the coun- 
cil, a step which the US has 
eschewed. This detail is not 
important but it provides 
another example of how the Reagan 
administration has little regard for 
international law 

i, has not been explained why Aus- 
tralia and the US perceive a need to re- 
iterate formally their reciprocal 
ANZUS commitments. As these are not 
affected by the severance of the US 
treaty ties with New Zealand, apparent- 
ly this course is a consequence of the 
US decision to use an unorthodox 
means of severing ties. And, of course, 





a formal reassurance of the intimacy 
between governments in Canberra and 
Washington may be regarded by the 
former as electorally useful 

The abandonment by the US of New 
Zealand as an ANZUS partner ts re- 
grettable, all the more so because it ts 
uncalled for. There 1s nothing in 
ANZUS which requires New Zealand 
(or Australia) to admit American 
nuclear-armed or powered ships to its 
ports. Indeed why should the pact re- 
quire this’ It is not necessary for New 
Zealand's defence except perhaps in a 
serious crisis when New Zealand cuuté 
well be prepared to suspend the ban. 

What then has caused the US to re- 
act so severely? There are two grounds. 
Firstly, the US fears that New Zealand 
has established a precedent which, if 
unpunished, may be followed by other 
more important American allies. This 
fear is irrational for each country acts 
as its national interests assessed by it 
alone suggest. 

The second ground 1s more convinc- 
ing. It is that the Reagan Adminis- 
tration likes to be seen as tough and 
“macho”, willing to stamp on enemies 
and allies alike when they step out of 
line. The American people as a whole 
are keen on this image of their country 
and hence it is good domestic politics. 
And the smaller the country concerned, 
the easier it is to be nasty to it and so de- 
ter the bigger. 

There is a lesson in all this for Aus- 
tralia. Indeed, behind US policy to- 
wards New Zealand may lie a warning 
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to Australia and those Australians who 
approve of what the “Kiwis” have done 
— annoy the Reagan admimistration 
and watch out. 

Prime Minister David 
Lange ts night to take the ex- 
treme American reaction 
calmly. The ANZUS pact 
contains no guarantee that 
that country will defend 
New Zealand (or Australia) 
That decision, if it ever has 
to be made, will depend 
upon what American 
national interests in the cu 
cumstances indicate. 

Lange has other reasons 
for equanimity. As the US 1s 
everywhere in the Pacitic 
and New Zealand 1s “small 

beer”, the chances that New Zealand 
might be caught up under ANZUS in 
helping the US are proportionately 
much greater than those which might 
involve American help to New Zea 
land. Furthermore, there is a remaining 
connection between Australia and New 
Zealand. Should ut ever be that Aus- 
tralia has to help defend New Zealand, 
a danger to Australian forces could 
trigger American help 

What Lange has damaged 1s not 
ANZUS but New Zealand's overall re- 
lanonship with the US of which the 
pact ts merely the most obvious symbol 
For doing this, New Zealand may well 
have to pay 4 price beyond the ANZUS 
context. Apparently Lange reckons it ts 
worth paying for a courageous act of 
independence which the Hawke gov- 
ernment, for understandable reasons, ts 
reluctant Australia should assert 


rh 


AUSTRALIA 


HAWKE DIPLOMACY FACES SOUTH PACIFIC FORUM TEST 
Melbourne THE AGE in English 19 Jul 86 p 11 


("State of the Nation" Column by Peter Cole Adams: "Fiji Will Be No Pacific 
Paradise for Hawke"} 


{Text ] 


OROKA. — Forget about 
G Pacific idylls. Next 

month's meeting of the 
leaders of the 13 member 
states of the South Pacific Fo- 
rum in Fiji is likely to be a de- 
cidedly uncomfortable 
occasion for Australia. 

We will not be cast as the 
supreme villain — that role ts 
reserved for the French — but the 
French will not be there and we 
will All the indications are that 
Rob Hawke's diplomatic skills will 
be sorely tested 

This week's pre-forum Melone 
sian summit in Goroka, attended 
by the leaders of Papua New (ur 
nea, Vanuatu and the Solomon Is- 
lands, has set the scene for some 
serious arpument over nuciear 
issues and New Caledonia 

Australia’s pet regrenal init 
tive, the notably toothless South 
Pacific Nuctear-Free Zone Treaty, 
will certainly come under verbal 
fire in Fiji. There may well be a 
concerted Melanesian bid to bave 
the treaty strengthened through 
amendment 

The formal joint communique 
issued in Goroka on Thursday does 
not specifically demand changers 
to the treaty. It simply reaffirms 
the three leaders’ desire for ‘ef. 
fective arrangements in the South 
Pacific to prohibit testing of nucte- 
ar devices and dumping and dis 
posal of radioactive nuclear waste 
in the South Pacific’. The key 





word in this passage ts “effective” 


The Melanesian leaders made it 


quite plain in their statements that 
they do not think the treaty can be 
effective in its present form 


The cautious wording of the 


joint communique reflected the 
awkward positon in which Papua 


New Guinea's Prime Minister, Mr 
Winget, finds himself Papua New 
(urea ts one of the nine South 
Pocihe nations which have signed 
the treaty. That decision was taken 
by the previous Somare Govern- 
mont. Mr Wingti told “The Age’ in 
an interview that his Government 
felt bound by that decision, and 
that the treaty would be put to Par- 
hhament at some time for ratifica- 
tion, though its chances of 
surviving a vote seem doubtful. So 
far onty three nations have ratified 
it Light ratifications are acces 
sary to have it registered with the 
United Nations 

Mr Wingti says flatly that there 
is room for improvement in the 
treaty. “If | had been in office at 
the tome the treaty was drawn up 
our attitude would have been dif- 
ferent,” he said. “I would have 
said, ‘ook Australia, before you 
ask ether countries. to sign, you 
had better do certiin things.” 

He went on to refer to Austra- 
hia s exports of uranium io France, 
an issue which bas been raised 
several times in the past, and again 
this week, by Vanuatu’s Prime 
Minister, Father Water Lini, who 
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argucs that there is no way of mon- 
itoring the uses to which the 


French might put Australian 
uranium. 


mean whal we say (abou! wanting 
a nuclear-free Pacific), then con- 
crete actions have to be taken.” 
Mr Wingti did not say just what 
action he had in mind. It is not the 
Melanesian way to go into unnec- 
essary details. Bul what is certain 
ts that there ts a deal of scepticism 
in these parts about Australia's 


and airport facilities to the US, one 
of the nuclear superpowers. 

The truth ts, of course, that no 
nuciear-free-zone treaty will be 
worth the paper it is written on 
unless the nuclear powers nre pre- 
pared to sign the protocols and 
abide by them. Moreover, a treaty 
any tougher than the pallid one 
Australia has been pushing would 
certainly not be approved by the 
Americans, let alone by tbe 
French. 

But that does not prevent Aus 
tralia from looking a little hypo 
critical in Melanesian eyes. Nor 
will our image be improved if we 
continue to rely on rhetoric to ex- 
press our dispieasure at Margaret 
Thatcher's refusal to cousider eco 
nomic sanctions against South Af- 
rica. Mr Wingti, at considerable 
political risk to himself, in this 
sport-mad country, this week lined 
up Papua New Guinea with the 
vther nations boycotting the Com- 
monwealth Games. He will not be 
impressed if Australia competes, 
particularly as the games will be 
held just before the South Pacific 
Forum gets under way. 


5200/4323 


Probably the best way for Aus- 
tralia to retain credibility al the 
Fiji meeting would be to support 
Melanesian attempts to increase 
pressure on France to move to 
wards early and genuine indepen- 
dence for New Caledonia. 
Specifically, the Melanesian coun- 
tries want New ( aledonia to be put 
back on the list of non<elf-govern- 
ing territories on the formal agen- 
da of the United Nations 
committee that deals with 
decolonisation 


The Hawke Government has yet 
to declare its position on UN list- 
ing, but the recent ALP conference 
in Hobart passed a resolution de- 
claring that the Kanak people of 
New Caledonia had an inherent 
right to self-determination and in- 
dependence “in accordance with 
the expressed wishes of those 
people in New Caledonia of whom 
it can be properly said that they 
are genuine, bong-term and perma 

The resolution described the Fa 
bius plan put forward by the previ 
ous Socialist Government in Parts 
as a credible effort to move to 
wards self-determination and 
independence 

Significantly, it suggested that, if 
the new Conservative French Go 
vernment retreated from the Fabi- 
us plan, then placing New 
Caledonia on the UN list would be 
“an appropriate and non-violent 
democratic means of easuring that 
progress towards self<determina- 
tion and independence becomes 
an international responsibility ” 

So Mr Hawke has a mandate 
from his party to support moves to 
increase the pressure on France 
Given that New Caledonia is the 
overriding item on the internation. 
ai agenda of the Melanesi in states, 
and given the growing scepticism 
about Australian altitudes in the 
South Pacific, the Prime Minister 
would probably be wise to exercise 
that mandale 
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% % % % 
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Hawke, Government Gain 


Sydney THE BULLETIN in English 22 Jul 86 p 27 














[Text } 
DESPITE ALL ts troubles F These results came from a) 8 ’ APPROVAL OF HAWKE 
the federal government has ; Poll conducted on the week- | Disep. 
actually gained in support, lends of June 28/29 and July I Sees Gee Matoves 
lhe Bullenns exclusive 45/6 when 1973 electors were | .* * 
Morgan Gallup Poll finds. asked which party would re- | repens es Ss 
Prime Minister Bob Hawke's ceive their first preference for | mys oe a 
approval rating has risen, too. tthe House of Representatives. | er a a eT 
In carly July, support for Of those surveyed, only 4 per- | Mey iii? | 8 32 10 
the Australian Labor Party cent didn't state their pref- praoenee = > . 
was up 2 percent to 48 per- erence for the House of Rep- ’ i 
cent, while 43 percent (down resentatives. ' Of ALP voters, 84 percent 
3) supported the Liberal- (up 1) approved the way 
National coalition, and 9 per- t | Hawke was handling his job, 
cent supported other parties. MOUSE OF RES ELECTIONS +9 percent (down 1) disap- 
if an election had been held “ i = “= ' nroved and 7 percent (un- 
the ALP would have been re- Y sees 
turned Mewte os ce $0. 618 'L-NP voters, 25 percent 
A probable reason for this — Oe ae hos ian {(down 2) approved, 64 per- 


was that the lead up to the 


‘cent (up 3) disapproved and 
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Ot L-NP voters, 41 percent 
‘up 3%) approved the way 
Howard was hardling his job, 
46 percent (down 2) disap- 
proved and 13 percent were 
undecided. Of ALP votvss, 27 





percent (up 1) approved, 58 
percent {down 4) disap- 
proved and 15 percent (up 3) 
were undecided. ‘ 

Those surveyed were also 


asked who they felt would 
make the better Prime Minis- 
ter. Hawke or Howard. 








Other/ 
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* ee 
April 19°26 64 18 16 
Mey 2/10 70 6 14 
May 17/24 68 18 4 
May 31 /June? 69 17 4 
dune 14/21 68 19 13 
June 28 July § 69 18 13 
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AUSTRALIA 


EDITORIAL WARNS AGAINST USING BASES FOR BARGAINING 
BK061221 Sydney THE AUSTRALIAN in English 26-27 Jul 86 p 16 
{[Editorial: "Bases Must Not Be Bargaining Chips"] 


[Text] No possible advantage to Australia's prospects of exporting wheat could 
justify the jeopardising of our defensive alliance with the United States. 


If Australia loses its wheat markets in the Soviet Union and China our economy 
will suffer a severe iniury. The blow will be all the more traumatic because 
of the lack of demand overseas for other commodities which have traditionally 
provided a large part of our export income and because it had seemed that our 
wheat sales were among the few sources of substantial foreign earnings left 
available to us. 


The federal government will have to use every reasonable means and every appeal 
to friendship open to it to attempt to persuade the U.S. administration to re- 
sist congressional pressure for the subsidising of American wheat exports to 
the two leading communist countries, both of which have previously been regu- 
lar customers of ours, 


But it would not be reasonable--it would be foolish and self-destructive--if 

this country attempted to apply pressure on the United States by threatening 

to close down or interfere with American military bases and installations in 

Australia or in any way to threaten the future of our mutual defence arrange- 
ments. 


Our alliance with the United States is not one-sided, 


Of course, we are helping the Americans by allowing them the use of facilities 
at North-West Cape and Pine Gap. Naturally, the U.S. defences are strengthened 
by warships of the U.S. Navy being permitted to make use of Australian ports. 


But it is not only the United States that benefits from the alliance. The West 
and all of the democracies are safer because of the ability of the democratic 
superpower to defend them. 


No economic considerations, however pressing--and the problem of our Soviet and 
Chinese wheat sales is pressing--should allow Australians to forget that this 





country's security is inextricably linked with that of the United States, and 
that no economic advantage is sufficient to outweigh the dangers of our isola- 
tion in a dangerous world. 


However, none of these considerations can disguise the fact that the subsidisa- 
tion of U.S. wheat sales to the two communist powers is apparently contrary to 
undertakings given to the Australian government by the U.S. administration, and 
would show an alarming degree of insensitivity to one of America's closest allies. 


And it might be hoped that, following New “7ealand's defection from ANZUS alli- 
ance, U.S. politicians would, if only in their own national self-interest, be 
particularly cautious lest latent anti-Americanism should be stimulated by any- 
think they might do to prejudice the prosperity of an ally. 


It is not hard to appreciate the position in an election year of Senator Dole 
and other members of congress from the farm states when they look at the growing 
poverty of American farmers while the United States has a stockpile of 50 mil- 
lion tonnes of wheat and vast markets are available in China and the Soviet 
Union, 


It is possible to understand the argument that the West's prosperity depends 
on the well-being of the United States and that the collapse of American agri- 
culture could seriously damage the American economy as a whole. 


But it is not possible to see Washington's logic in placing sanctions on Afghan- 
istan, which has been invaded by the Soviet Union, while subsidising exports to 
the invader. 


Nor can Australia and other non-subsidising wheat-producing nations be expected 
to be complacent if a ).S. administration committed to the freedom of the 
marketplace uses its vast resources to damage the export opportunities of 
nations which have put that administration's precepts into practice. 


And as a small but not insignificant ally we should be able to expect that the 
United States would take account of the fact that one-third of our wheat ex- 
ports is taken by the Soviet Union and China and that our sales to those nations 
brought us $1 billion over the past 12 months. This is not a source of income 
which we can afford to lose. 


Mr Hawke's approaches to the Prime Minister of Canada and the president of 
Argentina could lead to a joint representation to Washington on behalf of three 
of the leading non-subsidising wheat exporters. Each of these nations is a 
democracy and a friend of the United States, and they will no doubt be Listened 
to. 


But even if these efforts fail, Australia would gain nothing aad lose a lot if 
a commercial misfortune, severe as it might be, were to lead us to destroy the 
foundations of our national defence. 
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1963 INDONESIA-MALAYSIA WAR, 


AUSTRALIA 


RELEVANCE TO DIBB REPORT VIEWED 


Sydney THE BULLETIN in English 15 Jul 86 pp 30-33 


[Article by John Stackhouse: 


[Text ] 


A TIRADE of Indonesian propaganda 
directed against Australia or an ally 
swamps world forums and becomes in 
creasingly bellicose. Small groups of 
lightly armed “volunteers” make hit 
and run raids into the territory of our 
friends who appeal for aid. Out of no- 
where a storm blows up that turns into a 
small but professionally conducted 
shooting war. Appealed to for assist- 
ance, Australia soon finds token forces 
are not enough and that militarily it ts 
committed beyond its depth and taster 
than it can build up adequate ones 

A paranoid scenario? In fact i ts 
hased on events that happened more 
than 20 years ago which once more are 
being studied in the light of Paul Dibb’s 
defence review. This was the period the 
Indonesians called Konfrontasi when 
they combined limited military aims to 
advance political objectives and, as re- 
cent re-examination of those days of 
the carly 1960s show, could possibly 
have achieved their aim of preventing 
the formation of greater Malaysia if the 
communist coup had not taken place at 
home and if the successiul counter- 
coup had not diverted military efforts 

The aptness of Konfrontasi to the 
possibility of low-level threats develop 
ing against Australia ha. sparked a mi- 
nor boom in studies of the most autho- 
ritative account of the often-forgotien 
war, Konfrontasis the — Indonesia- 
Malaysia Dispute 1963-66, by Professor 
J. A. C. Mackie of the Australian 
National University 
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"History's Lesson on an Indonesia Threat" ] 


Mackie, a student of Indonesian af- 
fairs for more than ¥ years, privately 
endorses the major Dibb theses — that 
Indonesia does not have either the in- 
tention of the capability to threaten 
Austraha in conventional war and that 
in fact Indonesia's stability and securi- 
ty are an important Component in Aus- 
tralia’s own security 

Dibb went on to point out the obvi- 
ous, that any future threat to Australia 
would have to come from or through 
the Indonesian archipelago. Any large- 
scale threat would take years to develop 
and would be preceded by political and 
military warning signals. However he 
could not rule out the emergence of 
smaller-scale “raids” to achieve politi- 
cal rather than military objectives. 
These pinprick attacks could escalate 
ito “lodgments” by small but organ- 
ied military forces that would need a 
big Australian military counter 

Any comparison of what could hap- 
pen im the 1990s compared with what 
actually occurred in the 60s throws up 
one major difference: Sukarno’s Indo- 
nesia was very different to Suharto’s In- 
donesia. The first president was moving 
more and more under the influence of 
the left — the communists were one of 
the most powerful political forces in the 
republic — and the economy was back- 
ward. When Suharto took over, he dev- 
astatingly crushed the communists and 
stamped out almost every vestige of 
their influence. The economy has raced 
ahead. Meanwhile the development of 














national cohesis cness and communica- 
tions has ended the period when local 
military leaders were virtual indepen- 
dent warlords 

But even Indonesia. sincerest 
friends concede that the republic faces 
two major uncertainties in the next dec- 
ade” possible political turmoil after 
Suharto and the crash in oil prices 
which has slashed foreign cxchange 
earnings and lowered growth prospects 
right across the economy. Steady 
growth had fuctled economic expecta- 
tions. A decline or stagnation in a coun- 
try which needs rapid development and 
has pressing population problems will 
disappoint’ these expectations and 
could lead to unrest 

It is this uncertainty that ts leading 
scholars to re-examine the Aonfroniass 
period. At that time, Indonesia was just 
emerging from tis post-revolutionary 
phase. It had successfully extended the 
republic to all the former Dutch tern- 
tories including West Irian 
where its use of guerilla mili- 
tary tactics, orchestrated with 
international politics, had tri 
umphed 

After incorporation — of 
West Inan, Sukarno had pub 
licly folded himself in the 
mantle of leader of world 
anti-colonialism to oppose 
the formation of Malaysia 
and the British presence in 
Singapore and Malaysia. Ma- 
laysia had just been created 
alter the defeat of the long 
communist insurgency The 
whole region was fluid 
Singapore was to be ejected 
from the Malaysian feder 
ation. There were revolts and 
unrest in the former British 
terntones and dependenwes 
in northern Borneo, or Kali 
mantan as the Indonesians 
call the bigs island that 
straddles the equator. Sukar- 
no saw greater Malaysia, the 
federation that mcluded the 
northern Borneo states, as a 
threat to Indonesia's regional 
supremacy. 


L] 


Sukarno proclaimed his 
leadership of the “new emerging 
lorces” of the world. According to 
some cynics, he wanted to divert atten- 
tion trom the problems he faced at 
home. But more probably he was im- 
bucd with a genuine sense of mission, 
of stamping out colomalism and by 
definition the British and US presence 
in his region. Few authorities believe 
his motive was Indonesian territorial 
agerandisement, even though this re- 
mains a widely held belief in Australia. 

Aonfrontas: started at the beginning 
of 1963. At that time there was dissent 
im Sarawak and a revolt in the (sultan 
ate of) Brunei. The possibility of pre- 
venting peninsular Malaya from incor- 
porating the Borneo territories seemed 
achievable by a combination of polit- 
cal offensive and limited military action 
bs prowes. Indonesia tramed and 
armed the Brunei rebels, esther on of 
ders trom Jakarta or on the initiative of 
the local, left-leaning military com- 
mander Sukarno’s propaganda trade 
accused Malaysia of being 
“neocolonialit and mmpenalst” — 
nekolon in the jargon of acronyms m 
which he delighted 

Neholim was bad) Malaysia, by ex- 
tension from this logic, was bad Britain 
and the US were evil, The fact of inde- 
pendence for Malaya was submerged 
m accusations of 
“neocolonalism 

This first propaganda war 
beean in about January 1963 
According tw Mackie, 
Aonfrontass moved into its 
second, military phase be 
tween March and August of 
the same year. Irregular 
forces sponsored by Indo- 
nesia raided police posts im 
Sarawak, even though talks 
on Indonesia's alleged gricy. 
ances were taking place in 
Manila. These were probing 
and reconnaissance thrusts 
which would test the tempera 
ture of local dissent. In 
Jakarta, local fervor saw at- 
tacks whipped up against the 
British which resulted in the 








embassy being burned and a 
diplomatic break between the 
British and Indonesians. 

In what is now seen as the 
fourth phase of the row, there 
were landings by 40-man In- 
donesian formations at 
Pontian in Johore, which is 
close to Indonesian communities living 
in Malaysia. And in the southern jungle 
centre of Labis about 100 paratroopers 
were dropped. These Indonesian 
sitikes came to nothing but alarmed the 
British, still the custodians of Malay- 
sia’s security. By relatively small efforts, 
the Indonesians had greatly extended 
the threat. The British and Malaysian 
forces were stretched. 

In September 1964 the British sig- 
nalled they were considering air and 
sea Strikes against Indonesian installa- 
tions and this apparently alarmed the 
indonesian command, which was being 
drawn increasingly into the dispute. 

Malaysia took allegations of ag- 
gression to the United Nations security 
council where Indonesia was dumped 
but saved by a Russian veto. Forces on 
both sides were built up. In 1965 the 
concentrations led to what the British 
commanding officer, General Sir Wal- 
ter Walker, described as actions be- 
tween regular army formations. Brit- 
ain, Malaysia and their allies had by 
this time some 10,000 troops in Borneo 
and 50,000 support and front line 
troops on standby in South-east Asia. 
Indonesian forces had built up to be- 
tween 15,000 and 20,000 and this was 
accelerating. 

In September 1965 the communist- 
inspired Gestapu coup was launched, 
which the military defeated. Sukarno 
was deposed and Suharto installed as 
leader. Although the steam went out of 
Konfrontasi, it was still the best part of a 
year before the momentum which built 
up dispersed and confrontation col- 
lapsed. Military priority shifted to the 
purge of the communists and anti- 
communist hunts in Java. Even so, ac- 
tion crackled on until political moves 
brought a face-saving solution. 

The lessons show that in a compara- 
tively short time major forces built up 
on both sides. Britain, Malaysia and 
their allies had several squadrons of 
front line aircraft, a number of ships 
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and about 80 helicopters deployed. The 
Indonesian politicotmilitary thrust 
severely tested even this powerful force. 
In the words of local allied command- 
ers, the Indonesian tactics were re- 
sourceful and successful. If the coup 
and a change of government had not 
taken place, the British will to resist 
might have lessened in the face of com- 
mital of new Indonesian regular forces 
and led them to the negotiating table. 
What the latest analyses seem to 
show is that although the Indonesian 
military at first did not seem to be 
wholeheartedly behind Sukarno’s pol- 
itical ambitions, the propaganda mo- 
mentum became so strong that the 
army had to fall into line. Once it did it 
had to plan on winning even 
if it meant escalating the con- 
flict to a small scale conven- 
tional war. 

Britain and her allies were 
stretched to the limits during 
Konfroniasi because Indo- 
nesia called all the shots 

The lesson for Australia ts 
that a repetition of Konfron- 
fasiis only a remote possibil- 
ity. But given the dynamics of 
the region it cannot be com- 
pletely discounted. Should a 
new Aonfrontast occur, 
could feature the same cy le 
of political = motivation, 
propaganda which becomes 
self-fulfilling and increasing 
involvement of the military 
(which involves national hon- 
or) with the professionals 
taking over. This hypothesis 
does not mean that Indonesia 
has to be distrusted But it 
demonstrates the effective- 
ness of the Indonesian mili- 
tary tradition. 

To map out an imaginary 
scenario, the obvious area of tension ts 
the border between Irian Jaya and 
Papua New Guinea. The Indonesians 
could justifiably describe actions such 
aS supporting, supplying or giving 
sanctuary to anti-Indonesian rebels asa 
hostile act against the republic. After 
diplomatic pressures failed to obtain 
concessions the Indonesians were seek- 
ing, the local military response could be 











/13046 
CSO: 


relatively minor strikes in northern bor 

der areas, perhaps claiming “hot pur- 
suit”, or rarsing the ante by interdiction 
of traffic to and from the Ok Tedi mine 
along the Fly River 

If oficial action began with limited 
political objectives and with compara- 
tively minor action, even involving tr- 
regular forces which could he dhis- 
owned, Australia would become in- 
volved if the PNG government sought 
our aid. 

Indonesia's response to Austrahan 
involvement could escalate through 
low-level harassment of ol and gas rigs 
in the Timor Sea (some of which wall 
probably operate in a joint develop- 
ment zonc) to interdiction of local ship 
ping, raids on coastal centres and even 
threatening Christmas Island. The Aus- 
tralian forces needed to respond would 
be huge, given the 400km swathe of 
Australia and its dependencies which 
would be accessible to relatively minor 
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Indonesian forces. The option of a re 
tahatory stoke against Indones.0a 
bases, while within our capability, 
would be judged too strong in political 
terms (as was the case with the British 
2”) years ago). 

Unthkely though such a situation 
might be, tt could arise well within the 
i}-year warning time that Dibb pre- 
dicts as necessary for conventional in- 
vasion. It could emerge, as Aonfrontasi 
did in the 60s, from confusing political 
signals that could catch us flat-footed, 
delaying even a pre-emptive deploy- 
ment of our own forces. 

Fortunately Indonesia regards the 
main threat to its national integrity as 
likely to come from its north rather 
than from Australia and the south. 

But the lesson of Aonfrontas is that 
a potentially serious situation in Indo- 
nesia, one that led to a shooting war, 
blew up suddenly out of a confusing 
political storm. 0 





AUSTRALIA 


NATLONAL FARMERS FEDEKATION GEARS FOR STRIKEBREAKING ROLE 


Agriculture Export Earnings Threatened 


North Richmond THE LAND in English 3 Jul 86 p 3 


(Article by Rod Metcalfe, Bruce Mills and Alan Dick] 


[Text } 


FARMERS could be called on to play a 
front-line strike breaking role in the near 
future, as Australian trade unions em- 
bark on a new round of national indus- 
trial 


National of the WWF, Mr Tas Bull, 
warned the workers strike was likely to 
Ss cal tip Eats of Gos 0 eas oleae 
of industnes on the superannuation issuc. 

Some industnes, notably the transport sector, 
have already made some agreements on super- 
annuation. 

The National Farmers Vederation is now 
gcaring up to ensure whatever strikes do take 


place do not threaten the livelihood of its 


members. 
It ts to use the Australian Farmers 
Fightung to mount a wide range of legal 


are tipped to extend to the 


core behef of the trade union movement includ- 
ing the perceived right to “withhold labor” and 
involve the courts rather than the Conaliation 
and Arbitration Commission. 


President of the Livestock and Grain Produc- 
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ers Associauion, Mr Michacl Tooth, has cailed 
on the Federal Government to umpose essentys! 


service legislation mmmediatcly against striking 
waterside workers 


He sand the waterside workers’ defiance of the 
Arbitrauon Commussion decision on the produc 
uvity- issue Was “lantamount to 
wndustnal and sonal extorvion™ 

“Government failure to take decisive action 
and get workers back on the job wall further 
joopardise Austraha’s balance of trade and make 
a mockery of the Prune Mumuster's call for an 
increase Th Aestraban ormance,” 
Mr Tooth said. a 

The LGPA's industnal officer, Mr lan Man 
ning. said stnkers needed to be remunded of last 
year when the LGPA voted in favor of direct 
action to settle a sinke at the Sydney grain 


Nr Manvong 
restated comments by the 
ke Mr lan Mclachlan, that 


armers would not pay compulsory superannua- 


"hie said while had statements made in 
Parhament by the for Industnal Rel. 
vons, Mr Wilks, that farmers should be 


gven a full two year grace on the introduction of 
ee Soro aan Oe 
armers vowed not to pay super 

“We individwal Sie tes 
superannuation arrangements for ther emplos 
ces but we have no intention of being involved in 
a compulsory scheme.” he sand 

WWE federal secretary, Mr Bull, said on 
Tuesday the union was considering spocilk 
requests for exempuvion for agncultural products. 
but was not owes s — exemption 

cay te heat Board |) 
shups are ng at termunals around the 
country and unless the strike is settled before 
Friday. 300,000 tonnes of wheat exports could 
be chrectly affected. 

The board has apphed to the WWE for an 


exemption. 








Agricultural Weskly Endorses NFF Policy 


North Richmond THE LAND in English 3 Jul 86 p 3 


[Commentary: 


[Text] 


""The Land' Says...") 


IF ever there was a time for farmers and other 
export producers to turn on a show of strength, 
it is now. 

In serving notice that they intend using 
industrial action to force employers to yield on 
the superannuation issue, the unions are 
floutirg the decision of the Conciliation and 
Arbitration Commission. 

They are also thumbing their nose at Prime 
Minister Hawke, whose cali for a national 
effort to reverse the country's economic de- 
cline deserved somewhat better response. 

And by launching their industrial 
on the nation’s wharves and thereby halting 
exports indefinitely, the unions are effectively 


NFF president, Mr lan McLachlan, came to 
national prominence leading farmers in a 1978 
show of strength over loading of live sheep. 
“The Land” believes it is time for a repeat 
performance. 

if the Government cannot convince the 
unions with rhetoric about the need for us all 
to pull together, it is up to farmers and others 
with a sense of patriotism to take the battle to 
the enemy. 


Cartoon Illustrates Farmers’ View 


Sydney THE BULLETIN in English 15 Jul 86 p 27 


[Cartoon] 
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AUSTRALIA 


NEWSWEEKLY SUMMARIZES UNLON TOUGHNESS ON ‘SUPER' 


Sydney THE BULLETIN ia English 15 Jul 86 pp 26, 27 


[Article by Deborah Hope: 


[Text } 


AFTER QUICK wins on the super- 
annuation battlefront for unions in 
transport, on the waterfront and in the 
oil industry, more protracted fights can 
be expected in the building and metal 
sectors where employers are showing 
resistance. Airlines, breweries, coal, 
meat and newspapers are other areas 
where there is potential for a fight. This 
new wave of industrial action over 
superannuation is the predictable result 
of last month's national wage decision 

By the end of last weck the Confed- 
eration of Australian Industry, the 
Business Council of Australia and the 
Metal Trades Industry Association 
looked lonely figures in their insistence 
that the Arbitration Commission had 
killed the superannuation push. 

The national wage bench rejected on 
economic grounds the ACTU claim for 
a national 3 percent productivity award 
but went on to outline procedures for 
ratifying superannuation agreements 
reached by consent AC TU secretary 
Bill Kelty described the decision to a 
meeting of 35 unions last week as in- 
dustrial relations hieroglyphics, but 
there was nothing secret about the invi- 
tation to unions built into the decision 
to go out and get what they could. 

Metal Trades Industry executive di- 
rector Bert Evans wishes the bench had 
stopped writing when it rejected the 
productivity claim: “It's a ludicrous 
proposition for the commission to say 
the economy can't afford an arbitrated 
award of superannuation but that it will 
ratify consent agreements,” he said. 


16 


"Union Toughness on Super Has Employers Reeling"] 


Ludicrous or not, the decision re- 
sulted jast week in a flurry of union 
mectings to work out strategies and 
campaigns on superannuation and a 
rush by employers to sign up. The 35 


juntons assembled at the AC TU head. 


quarters in| Swanston Street, Mel- 
bourne on Monday agreed as a start 
that strong unions should not sign any 
commitment to the national wage prin- 
ciples until they had gauged employer 
willingness to negotiate on super 
annuation. Smaller unions were ad- 
vised to sign up for the 2.3 percent wage 
rise and a later consideration of super. 

In its decision the wage bench, 
chaired by new president Justice Barry 
Maddern, noted the employer view 
“that there was absolutely no evidence 
to demonstrate that a repeat of the in 
dustrial disruption which occurred in 
19X81 would accompany the rejection of 
the ACTU/government agreement 
They insisted that in the current climate 
employers would strongly resist any 
union attempts to impose occupational 
superannuation upon them.” 

Within days of the decision, how- 
ever, 9000 waterside workers had 
stopped work around Australia and 
storemen and packers had cut off petrol 


supplies to much of Victoria and were 
considering extending their action’ 
nationally. Unions in the Metal Trades 
Federation were planning an industrial 
campaign targeting the more profitable 
companies in the metals sector and 
building trades unions were also plan. 
ning industrial action to back their 
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superannuation claims. The Storemen 
and Packers’ Union had a conference 
in Sydney on Friday to work out which 
areas beyond oil would be hit first and 
the Miscellanecus Workers’ Union was 
also making plans 

At the same time employer resist- 
ance to umion claims appeared almost 
non-cxrstent. Altes a conversation said 
to last an hour with ACTU and Trans- 
port Workers’ Union officials, the Aus- 
tralian Road Transport Industry Or- 
ganmisation agreed to pay the 3 percent 
to a umon-run scheme from July I for 
most transport workers and from 
March for workers in those companies 
like Fox and Mayne Nickless who 
reached agreement carly this year 

BHP, the West Australian C onfeder- 
ation of Industry, the Altona Petro- 
chemical complex and Shell are well 
under way with negotiations. Private 
talks have also been going on in com- 
panies like Dunlop Olympic, ACI, Sie- 
mens, James Hardie, Kodak, Arnotts, 
Bridgestone and in the pulp and paper 
and shopfitting industries. The Austral- 
ian Employers of Waterside Labor 
have virtually thrown in the towel by 
conceding the 3 percent to waterside 
workers and only the implementation 
date remains to be agreed. The early re- 
sistance of the oil industry ts likely to be 
broken down quickly with companies 
like Shell working towards agreements 
Despite reports to the contrary, a 
spokesman at the Oil Industry Secre- 
tariat told The Bulletin last week the in- 
dustry was prepared to talk to the 
unions and that there was little doubt 
the industry could aflord to pay the 3 
percent from January | 

In the building sector the Master 
Builders’ Federation was resisting last 
week only a starting date tor the pay- 
out. Building unions want a January | 
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starting date for employer paymerts 
into the building unions scheme to de 
boosted from $11 to $25. 

Master Builders’ national industrial 
officer Clive Bubb said last week build- 
ing trades unions had not borne the 
brunt of wage restraint suffered by 
other blue collar workers. As well as the 
establishment of the building union 
scheme, he said, building workers had 
enjoyed better site agreements in- 
cluding a 36-hour week at many sites 
and other benefits. The downturn in the 
housing sector and the potential for a 
dowaturn in the commercial sector 
through public works cutbacks meant 
the industry was looking to a genuine 
phase-in of any improvements to exist- 
ing super. 

Predictably the building unions do 
not buy this argument, claiming that the 
$11 now paid into BUSS has nothing to 
do with productivity. Building Work- 
ers’ Industrial Union NSW secretary 
Stan Sharkey said there would be an in- 
dustrial campaign but its intensity 
would depend on “employer attitudes” 
The two-year agreement in the building 
industry which basically traded off 
superannuation and other benefits for 
industrial peace expires thes year, giv- 
ing industry unions greater incentive to 
make a new push, especially against the 
bigger companies. 

Events of the past week have shown 
once again the divisions in employer 
ranks contrasted against the ACTU's 
superior organisation. The Confeder- 
ation of Australian Industry has said it 
will withdraw from the centralised 
wage system if the commission does not 
bring the superannuation issue back 
under control but it is now getting a 
taste of what life outside the centralised 
system ts like. O 
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REACTION TO SUCCESSFUL SUIT AGALNST MEAT 


AUSTRALIA 


INDUSTRY UNION STRIKE 


Employers Warned Against Mudginberri Remedy 


Sydney THE AUSTRALIAN in English 23 Jul 86 p 3 


[Article by John Lyons and Paul Molloy] 


{Text} 


THE Federal Govern. 
ment yesterday warned em- 
ployers agamst resorting to 
civil court remedies to re- 
solve industrial disputes in 
the wake of the Federal 
Court's decision to award 


$17 millon damages against 
the Australasian Meat In- 


dustry Employees Union 
(AMIEU). 


The Mnister for Employ- 
ment ard Industrial Rela- 
trons, Mr Wallis, said such 
damages actions might “exac- 
erbate” dicputes rather than 
solve them 

The Government believed 
industrial dic-putes should be 
dealt with ja the “appropriate 
tribunals” and that the Gov- 
ernment “regretted” the use 
of evil remedies 

Attempting to stem the tide 
of employer enthusiasm for 
the use of civil courts to win 
industrial battles, Mr Willis 
said. “The fact ts that the dis- 
piite at Mudginberri was only 
resolved when the matter was 
returned to the Australian 
Conciliation and Arbitration 
Commission for decision”. 

The ACTU president, Mr 
Simon Crean, said yesterday 
that the Mudginberri decision 
was “sobering” and could lead 
to a review of industrial rela- 
trons tactics by the trade 
union movement 


“it (the trade union move- 
ment) will assess more care- 
fully in future decisions that it 
takes in relation to disputes’, 
he said 

But he believed the damages 
avard against the union was 
hkely to be a “one-off situa- 
tion 

The Federal Court damagrs 
award on Monday was the 
first time section 45D of the 
Trade Practices Act was car- 
ried through to its ultimate 
conclusion = = in awarding 
damages 

The court found the AMIEU 
guilty of a secondary boycott 
ayainst the Mudginberri abat- 
toir in the Northern Territory 
and therefore responsible for 
losses incurred by the business 
as a result of pickets mounted 
by the union for four months 

Commonwealth meat inspec- 
tors refused to cross the 
pickets and this caused @ sub- 
stantial loss in export income. 

Mr Crean was backed yester- 
day by a senior left-wing mem- 
ber of the ACTU executive, Mr 
Tom McDonald, who said “the 
trade union movement will 
have to develop a strategy to 
dea! with this problem”. 

‘This action will force the 
movement to draw together 
much closer than they have in 
the past,” he said 

Mr Crean and Mr McDonald 
said stronger retaliation from 
unions was likely i similar 
tactics were adopted by ern- 
ployers 
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Unified 


Mr Crean said union mem- 
bers in the Mudginberri dis- 
pute were prepared to con- 
tinue working despite the 
views of the union leadership 

“If the union movement ts 
unified around an tissue it 
does not matter what level of 
damages will prevail” Mr 
Crean said 

Mr McDonald predicted 
there would be a return to the 
“massive confrontation” of 
the late 1960s if employers de- 
cided to emulate the abattoir 
owner, Mr Jay Pendarvis 

He was referring to the na- 
tional industrial action over 
the imprisonment of a trade 
union offical Mr Clarrie 
O'Shea which arose out of a 
battle over penal powers 

“If employers are going to 
seek to use this we will finish it 
where we were in the days of 
Ciarrie O'Shea” 

Mr McDonald said he be- 
lveved the Mudginberri union 
had suffered its ‘oss because it 


The National Farmers Fed- 
eration (NFF), which helped [i- 
nance Mr Pendarvis in the 
court action, last night de- 
scribed Mr Wiillis’s statement 
as “extraordinary” but said it 





Sydney 


iEdito: 


liext] 


was consistent with the line 
the Government bed been 
“peddling 

The executive director of the 
NFF. Mr Andrew Robb. said: 
If thts matter hod been left to 
the normal processes of the 
Conciliation and Arbitration 
Commussson there would be no 
Mudginberri abattior - i 
«would be broke 


1 would dispute totally Mr 
Willis basic premise that 45D 
didn't play the major part in 
getting Jay Pendarvis’ busi- 
pess back and operating . 

Mr Willis has often described 
Mudginberrt as a costly and 
unnecessarily dis- 
pute and argued that it would 
net have occurred had all in- 
dustrial matters been dealt 
with by an industrial court. 


National Paper 


THE AUSTRALIAN in English 2. 


Se 


“’** 


As part of its review of 
Au tralia s industrial relations 
system after Ue report of the 
Hancock Inquiry last year. the 
Government has decided to 
establish an Australian La- 
tour Court to replace the Ar- 
bitration Commission 

The AMIEU is expected to 
koige an appeal to the Pull 
Bench of the Federal Court 
against the decision within the 
neal week. 

The Confederation of Aust- 
ralian Industry (CAI) said the 
depute would make it even 
harder for the Federal Gov- 
ernment to carry out plans to 
repeal Section 45D 


The Opposition Leader. Mr 
Howard, yesterday called on 
Mr Hawke to give an une- 
Quivocal assurance the Gov- 
ernment would not attempt to 
repeal sections 45D and E 


"New Era’ 


lul Ah }) i) 


ial: “Mudginberri Verdict Could Herald New Era"} 


THE success of the court action 





will be subject to the law of the in 
the same way as the rest of us are, and 
it could be the forerunner of far 





abandonment of an agreement 
between the owner of the meatworks 
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present Government wi_ s to repeal, 
does not lessen the significance of this 


If it ts not upset on appeal it will 
Strengthen respect for the law in an 


Sydney Paper Sees Little Change 


Sydney THE SYDNEY MORNING HERALD in English 23 Jul 4&6 p | 


{Editorial: 


[Text] 


WHAT IS the significance of 
the Mudginberri decision? Per- 
haps mu 1s that it represents a 
spectacular success for the new 
militancy of farmers and small 
business, and will strengthen 
the position of the advocates of 
that militancy. However, 
detracting from that signili- 
cance are the peculiar circum- 
stances of the dispute, and the 
extraordinary behaviour of the 
key players. 

Most extraordinary of all, of 
course, was the behaviour of 
the Meat industry Employees’ 
Union. It ignored the Arbitra- 
tion Commission, it ignored the 
Federal Court — and was 
heavily fined for contempt — 
and * dared Mr l’endarvis, the 
National Farmers’ Federation 
and the Northern Territory 
Government to explore the full 
power of the Trade Practices 
Act. They did, and to the 
surprise of no-one except the 
Meat Industry Employees’ 
Union, the union lost heavily. 


"Mudginberri's Significance" ] 


No other union has so 
tempted fate. Unions clearly 
have been aware of the possibil- 
ity of incurring heavy damages 
under Section 45D of the Trade 
Practices Act. They have 
pressed, unsuccessfully, to have 
the Section repealed. They did 
not need the Meat Industry 
Employees’ Union to show 
them the dangers associated 
with secondary boycotts. It is 
doubtful that their behaviour 
will be changed significantly by 
the outcome of the Mudgin- 
berri case. 


Perhaps, it is argued, the 
behaviour of employers will 
change. Emboldened by Mudg- 
inberri, employers may be more 
willing to resist union demands 
in general, and the Transport 
Workers’ Union's campaign for 
superannuation im particular. 
Perhaps, but the TWU hardly 
needed a lesson on the dangers 
of Section 45D of the Trade 
Practices Act. And employers 
can repeat ther Mudginberr 
victory only if a union ts foolish 
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cnough to lay siege with a 
secondary boycott. The TWU ts 
unlikely to offer such a sitting 
target. 

The prospect of employers 
suing unions for damages 
under the common law has 
been raised. But, except in 
Queensland, unions in this 
country have never been 
immune from civil action. They 
rarely have been subjected to 
civil action because employers 
generally have found it not 
worthwhile. Perhaps the calcu- 
lus of industrial relations ts 
changing, but it is not clear that 
it is. Industrial action at Mudg- 
inberri was stopped at the 
direction of the Arbitration 
Commission long before Mr 
Pendarvis found his legal rem- 
edy. It remains generally the 
case that the Arbitration Com- 
mission provides the speediest, 
cheapest means of settling dis- 
putes, for both employers and 
unions. 

Mudginberri was chosen by 
the National Farmers’ Federa- 
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tion as a test case. Like ali test 
cases, it was chosen carefully. It 
would be surprising if those 
directing the NFF's fighting 
fund are again able to (ind a 
target as tempting as the Meat 
Industry Employees’ Union. 
And they would think very 
carefully before they risked 
squandering the propaganda 
value of Mudginberri by losing 
a case. Mudginberri’s main 
effect on industrial relations 
history may be its impact on the 
behaviour of politicians. It will 
Strengthen the opposition to 
attempts to repeal sections 45D 
and 4SE of the Trade Practices 
Act. It may kill any plans of the 
Government to have those 
sections of the Trade Practices 
Act administered by a special 
Labour Court. It may kill the 
idea of a special Labour Court, 
which the Hancock Committee 
said should replace the indus- 
trial division of the Federal 
Court, and which Mr Howard 
says would be just the Arbitra- 
tion Commission in disguise. 


2] 








AUSTRALIA 


BRIEFS 


TRADE MINISTER TO JAPAN--The federal minister for trade, Mr John Dawkins, will 
begin an 8-day visit to Japan tomorrow. Mr Dewkins will be holding talks with 
senior cabinet ministers in Tokyo on Japan's economic and industrial plans 

for the future. Mr Dawkins is expected to appeal for more Japanese investment 
in Australia in such areas as processed food, textiles and engineering. He is 
also due to meet officials from Japan's power, utilities, and steel industries 
to discuss Japan's demand potential for Australian coal and iron ore. Japan 
wll soon announce its policy for domestic coal output for the next 5 years, 
[Text] [Melbourne Overseas Service in English 0830 GMT 7 Aug 86 BK] /12232 
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INDONESIA 


SUHARTO RECEIVES PAKISTANI PARLIAMENTARY DELEGATION 
Jakarta ANTARA NEWS BULLETIN in English 31 Jul 86 p A7 


[Text] Jakarta, July 31 (Antara)--President Soeharto at Bina Graha Thursday 
morning received a courtesy call from the Pakistani parliamentary delegation, 
led by Amir Abdulah Rokari. 


The delegation which arrived in Indonesia July 24, is here for the purpose of 
studying and seeing for itself the progress made in the implementation of 
Indonesia's family planning program. 


Although the meeting was of a very brief character, the President had 

however given a complete and detailed picture of the achieverents made by the 
family planning program in Indonesia, the Pakistani parliamentary delegation 
leader said to the press after the meeting. 


Rokari further said that during his visit to Indonesia, he not only saw the 
progress made in the field of family planning, but the progress in other 
fields as well. 


At the meeting, President Soeharto also explained about Indonesia's trans- 
migration program. 


The delegation leader said that the transmigration program carried out by 
Indonesia, was indeed for the purpose of improving the welfare of the people. 


Rokari also stated that they had not discussed political problems but he 
reiterated Pakistan's support to Indonesia in the East Timor problem. 


On the Afghan refugee problem, Rokari said that the number of refugees had 
surpassed the three million mark. 


During the delegation's visit to Indonesia, it had met with the health and 
religious affairs ministers as well as the governor of Jakarta and the deputy 
governor of Yogyakarta. 


During the courtesy call on President Soeharto, the Pakistani parliamentary 
delegation was accompanied by BKKBN (national family planning board) chief 
Haryono Suyono. 


/13046 
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INDONESIA 


SUHARTO FORMS TEAM TO SPEED UP DEVELOPMENT PROJECTS 
Jakarta ANTARA NEWS BULLETIN in English 30 Jul 86 pp A7, A8 


[Text] Jakarta, July 30 (Antara)--President Soeharto has formed a team in 
charge of speeding up implementation of projects financed by foreign funds. 


The team directly responsible to the President is chaired by Minister for 
Efficient Utilisation of the State Apparatus Dr Saleh Affif. 


The team, which is set up with a presidential decree dated July 29, held its 
first meeting with President Soeharto and top officials of the ministries of 
transmigration and communications at Bina Graha here Wednesday. 


The two ministries have been target of criticism for slow implementation of 
their projects financed by donor countries grouped in the Inter-Governmental 
Group on Indonesia (IGGI). 


During a meeting with various ministries last week the President discussed 
measures needed to accelerate completion of the projects which received 
foreign aid. 


Those were not only projects funded by the World Bank and Asian Development 
Bank, but also with the assistance of other countries, such as Japan, who was 
a major party, according to Junior Minister/Cabinet Secretary Moerdiono. 


The newly formed team could take the necessary steps as soon as possible if 
obstacles were found in the implementation of the projects. 


This would shorten all slowing and time consuming red tape, he explained. 


The team comprises the head of the Finance and Development Control Body 

(BPKP), the chairman of the State Administrative Institute, the Director 

General for Foreign Monetary Affairs, the Budgetary Director General, 

Assistant V of the Minister Coordinator for Finance and Economy and the 
Assistant Minister/State Secretary for State Administration and non-departmental 
institutions as well as the Director of Bank Indonesia. 
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INDONESIA 


PAPER OUTLINES HISTORY OF POLITICAL CONTACTS WITH AUSTRALIA 


Sydney THE SYDNEY MORNING HERALD in English 19 Jul 86 p 29 


[Article by Peter Hastings] 


[Text] 


G ustralia is an appendix in the 

abdominal cavity of South- 

East Asia. You only know 

it's there when it hurts.” 

Thus spoke Harry Tjan, a top intellec- 

tual in Jakarta’s Centre for Strategic 

and International Studies, at a Can- 
berra conference some years ago. 

What Tjan was saying was that more 

separates than binds Indonesia and 

Australia and we should grasp the fact. 


But we don't very readily. Especially . 


Australian politicians, who over the 
years have liked to believe that when 
they and their Indonesian counterparts 
gct together, they are on the same 
wavelength, talking about the same 
things and, especially after a crisis, 
“fixing things up”. 

Recently Mr Hawke wanted to grab a 
VIP Night to Jakarta to try “to fix things 
up” following the rift in Australian- 
Indonesian relations. He was talked out 
of it by his advisers who asked him 
what he was going to fix up anyway. 

In the absence of matters of genuine 
bilateral substance, the answer is — not 
much. Mr Hayden is in a different 
position. He's not the head of govern- 
ment and must visit Indonesia from 
time to time. Even so, in view of the rift, 


he's unlikely to make an Indonesian 


landfall before next year. 
Mr Howard, on the other hand, says 
he would visit Indonesia as soon as 
ssible after winning an election 
use he believes Australia’s rela- 
tionship with Indonesia is even more 
important than its relationship with the 
United States, “I'd sit down and ask 
them where the relationship has = 
wrong and what we should do 
it,” he told me recently. But just what is 
there to do about it, | wonder? Except 
talk. 
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Mr Peacock, who also believes it is 
an important relationship, told me he 
would not, as Foreign Minister in a 
conservative government, break a leg to 


‘get to Jakarta to repair relations. He 


believes that, after the recent fracas, 
Australia should leave to Indonesia 
to make the first substantial move. 

There's a paradox here. The Prime 
Minister and Opposition Leader 
believe that Australia should be fence- 
mending in Jakarta. Their two chief 
foreign advisers counsel caution. Why? 
Neither Mr Howard nor Mr Hawke has 
had much experience of Indonesia. Mr 
Hayden and Mr Peacock have to the 
point of getting their fingers burnt. 
Andrew Peacock even had his Bali 
hotel suite bugged by his hosts on one 
celebrated occasion. 

Contradictions of this sort say 
something about the Australian politi- 
cal style. Few senior Australian politi- 
cians have really felt compelled to sit 
down and work out an Australian 
policy for Indonesia reflecting Austra- 


‘ lia’s real interests as distinct from 


romantic wishful thinking. 

There aren't that many real interests 
of substance, in any case, which makes 
the relationship difficult to conduct. It 
has none of the substance of our 
relationships with New Zealand, Brit- 
ain or the US, not even that with Japan. 
It's a relationship based on proximity 
and characterised by a sort of joint 
crisis management, which works fine 
until it doesn't. Then there's nothing to 
fall back on. 

Two radically different political 
cultures look at each other across the 
narrow gap of the Timor Sea displaying 
two radically different approaches to - 
almost all problems, except the need to 
secure a stable, regional environment. 




















And even that’s only 20 years old. tt 
began when Soeharto’s New Onder 
Government took over. 

Being close neighbours of a country 
of 160 million people with a common 
border with Papua New Guinea 
undoubiedly makes the relationship 
important, but in the absence of 
common trade interests, a common 
language or a common civilisation, 
proximity, as such, doesn't get you very 
far. 

Ihe late Sir Robert Menzies believed 
that he had achieved agreement with 
President Sukarno over West New 
Guinea (Irian Jaya) during his cele- 
braced visit to Indonesia in December 
of 1959, the first ever made by an 
Australian Prime Munister. 


It's a wonder Menzies ever went at 
all considering that a decade earlier he 
had said that for Australians to support 
the expulsion of the Dutch from 
Indonesia was to indulge in the “very 
ecstasy of surcide™. 

But go he did — something Bert 
Pyvatt wouldn't do — sweating his way 
with fixed smile and sokdierly fortitude 
through gamelan orchestra perfor- 
mances, dance troupes, selected way- 
ang performances and a distressing 
lack of amenities. One disastrous 
morming im the official government 
guest house, the entire shower fixture 
came away in Dame Patti's hand. 


Ihe goodwill extended to Australia 
for its early recognition of indepen- 
dence had long dissipated over the 
West New Guinea issuc. Menzies, in 
turn, was totally unsympathetic to 
Indonessa’s emotional nationalism. He 
frequently voiced his fears of its links 
with China and of the growing strength 
of its Communist Party. His final press 
conference was attended by communist 
reporters at whom he snapped and 
lectured as if they were a bunch of 
unruly miners. 


Lven so, he believed he had scored 
when his host, President Sukarno, gave 
a firm undertaking that, while Indone- 
sia would “never give up the struggle” 
for West New Guinea, it would never 
resort to force. In answer to Menzies’ 
question as to whether he had the 
President's permission to quote the 
assurance back in Australia, Sukarno 
replied blandly: “You certainly have, 
and you may underline it three times.” 


Back in Australia, Menzies 
announced that President Sukarno 
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would visit Australia “to get a whilf of 
Austrahan sentement™. He never came. 
Another 16 years were to pass before an 
Indonesian President visited Australia 
and nine before another Australian 
Prune Minister, John Gorton, visited 
Indonesia. 


LTHOUGH Gorton’s visit, soon 
known as The Visit, took place 
in the high noon of Austra- 
lian-Indonesian relations — 

three years after Socharto became 
President in 1966 — Indonesians found 
the Gorton manner daunting. 


The late Sharif Thajeb, a Sumatran 
doctor of great charm and hidden 
malice, was then Minister for Educa- 
tion. He referred to The Visit and told 
me that, at a public reception, Mrs 
Gorton had greeted guests with the 
Indian namaste — folded hands raised 
to forchead — which ts unknown in 
Indonesia. With a wicked smile he 
added, “Thinking it an old Australian 
custom, we did the same”. 


Some tome after The Visit, at about 
$.30 one morning, | found myself 
playing golf in Jakarta with the late 
Adam Malik, then Foreign Minister, 
and two of his friends. Throughout the 
game, they complained about The Visit. 
On one occasion, the minister bad been 
kept waiting in an anteroom and was 
given a copy of Jime magazine to read. 
On another, he had been placed at the 
wrong table. Deliberately. On another, 
all but ignored. “And yet this man,” 
Malik said contemptuously, “wants a 
non-ageression pact with us.” 


The Visit clearly left its mark and it's 
hard to believe that Gorton was not 
aware of the bad vibes he was getting. 
And yet he persisted in his attempt to 
get a “non-agegression pact” with 
Indonesia, until the President told him 
very firmly one morning it was not on, 
adding for good measure that Indone- 
sia would not approve Australia’s effort 
to joun the Association of South-East 
Asian Nations (ASEAN), then in its 
infancy. 

Gorton voiced keen public disap- 
poitment that Indonesia had rejected 
the pact offer, but accepted wi at |.¢ got 
— a cultural agreement fos zg the 
teaching of Indonesian in Australian 
schools and English in Indonesia. 


Australian-Indonesian relations 
began to nosedive after this and 
probably hit rock bottom wath the visit 
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four years later of Mr McMahon. One 
has an enduring memory of him sitting 
in the back of a closed, air-conditioned 
embassy car early one cvening outside 
the Presidium in Merdeka Barat, 
solemnly doffing his hat to curious 
betjak drivers peering in through the 
side windows. Well, you can't always 
tell who the voters arc, can you’ 

Gough Whitlam is the only Austra- 
lian Prime Minister to have visited 
Indonesia twice while in office. He ts 
the only Australian politician of stature 
to have realised what Indonesia was 
about. 

It is hard for Australians to appreci- 
ate the ready access he has to the 
palace. When we returned to Jakarta 
from our Timor visit, the President 
returned specially from Solo to see 
Whitlam and detained lim so long he 
nearly missed his plane back to 
Australia. 

By the same token, he is highly 
regarded because he went the full mile 
with heavy pack over limor. In 
Indonesia, it is firmly believed that 
Whitlam gave President Socharto the 
green light — at Wonesobo in Central 
Java in 1974, and again at Townsville 
— for the incorporation of East Timor, 
provided there was an act of self-deter- 
mination. 

The Indonesians regarded Whitlam’s 
reference to a plebiscite as a quibble. 
The Indonesians didn't deliver an act 
of self-determination any more than 
Sukarno delivered his promise to 
Menzies of no force in West New 
Guinea. It's a moot question that 
anyone as sophisticated as Whitham 
really expected what he asked for, 
whereas | believe both Menzics and 
Fraser thought they had cach clinched a 
good deal. They hadn't. 


Mr Fraser told the Indonesians that 
while his Government had trouble with 
Indonesia's annexation of East Timor, 
it would look to the future. 


It was an effective de facto recogni- 
tion of annexation which Fraser expec- 
ted would be gratefully accepted. He 
was no sooner airborne than General 
Sudharmono, Indonesia's powerful 
Cabinet Co-ordinating Minister, 
claimed that Australia recognised the 
takeover de jure. Why? Because de 
facto recognition was not enough. Back 
in Canberra, a turious, politically 
embarrassed Fraser repudiated the 
Indonesian claim and relations were 
once again abrasive. 

It was seven years before another 
Australian Prime Minister visited Indo- 
nesia. Despite his somewhat overblown 
tribute to President Socharto — “you 
have won an imperishable place in the 
history of your country and the hearts 


of your countrymen ...” — during his 
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1983 vest to Jakarta, Mr Hawke has 
fared no better in winning Indonesian 
hearts and minds despite his Indonesia 
TV speech saying that the ALP 
unreservedly endorsed Indonesia's 
incorporation of Last Timor. Look at 
the Bali incident. 

So where do Australia’s interests lie? 
birst, we should accept the fact that, 
despite ts increasingly authoritarian 
nature, highly apparent before clec- 
tions, President Socharto’s Govern- 
ment has brought unparalicled political 
stability and economic development to 
Indonesia over the last 20 years and 
guaranteed peace to its neighbours. 
Apart from Timor’s annexation, where 
and when has Indonesia threatened or 
sought to destabilise its newghbours in 
the mad fashion of the Sukarno years? 

Next, we need to realise our mutual 
interests are limited. Two-way trade is 
only about $600 million yearly and 
declining. There is room for Australian 
investment in Indonesia. Look at coal 
and gold. But it ts limited. We have a 
vested interest in concluding the Timor 
seabed boundary talks. So has Indone- 
sia. Leave them to the burcaucrats. 
Lven landing and overflight nghts for 
Qantas and military aircraft are matters 
of routine discussion between ncigh- 
bours, as are aid negotiations in which 
Indonesia has a keen interest. 

Indonesia is an important country 
and Australia needs to keep in touch 
with Jakarta’s thinking on ASEAN, the 
Non-Aligned Movement, Vietnam and, 
especially, PNG. But until there ts a 
genuine change of mood in Jakarta, 
this requires no more than embassy 
contact and ministerial visits. 

We should encourage the two-way 
exchange of students and academics 
and, as 70 per cent of Australians work 
in service industries, the export of 
Australian services in education, tech- 
nology and specialist skills to South- 
Last Asia generally and Indonesia in 
particular, There is sense as well as 
profits-in this. 

But we could do without our 
politicians rushing to Jakarta every 
time there is a crisis to “explain” or “fix 
things up” ofr make great statements 
about “common interests” which don't 
exist. 

At the Canberra conference men- 
tioned earlier, Alex Alatas, Indonesia's 
brillant Ambassador to the UN tipped 
to succeed Dr Mochtar as Foreign 
Minister, when asked where Australia 
stood in the Indonesian world view, 
replicd that Australia was so low profile 
“it was sometimes hard to see it”. It's 
not quite true but true enough to be 
worth remembering. 














IRIAN JAYA TRANSMIGRATION SCHEME HIT BY OIL SLUMP 


Port Moresby POST-COURIER in English 21 Jul 


{Article by Jeremy Clift] 


[Text] 


LUMPING oil 
prices are hitting 
Indonesia's con- 
troversial plans 
to shift millions 
of people away from 
overcrowded Java in one 
of the biggest resettle- 
ment schemes the world 
has seen. 


Hefty t cuts in re- 
sponse to the fall in the. 
of crude oil - Indone- 
sia's main foreign exchange 
earner - have forced a 
change of tempo, and the 
Government has announced 
a halt to the construction of 
new resettlement centres. 
The financial stringency is 
gi the government valuable 
brea space at a time when 
the ambitious scheme is under 
attack from both domestic and 





critics. 
President Soeharto placed 
firml the long- 


y behind 
term plan, telling Javanese 
migrants at the resettlement 
centre of Kuamang Kuning in 
central Sumatra this month 
that they were pioneers in the 
country's development. 

Armed forces chief General 
vee | Murdani has angrily re- 
jected criticism of the country's 
transmigration pulicy, both 
from at home and abroad, 
saying calls for an end to fore- 
ign funding were part of moves 
to discredit the government in 
the vo to general clections 
next April. 
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he World Bank, which 
has contributed K600 
million to the program 
over the past 10 years, 
has also publicly de- 
fended its role against critics 
who say it should not be in 
volved in a scheme they claim 
destroys the rainforest and 
tramples on the rights of in- 
digenous tribes. 

Indonesia, an important oil, 
tin, rubber, coffee and palm oil 
producer, is a sprawling 
archipelago of 13,000 islands, 
but 100 million of the country's 
165 million population are 
crowded onto Java, the size of 
New York State. 

The pian aims to open new 
areas in Irian Jaya, Sumatra — 
and Kalimantan (Borneo) 


In the latest five-year de- 
velopment plan ending in 1989, 
the government had planned to 
resettle 3.37 million people, 
roughly equivalent of moving 
the entire population of PNG. 


The financial cuts have 
halved the target, but 45 mil- 
lion ta already been 
shifted 1969 when first 
five-year plan was initiated, 
official sources said. 


The former Dutch rulers be- 
gan resettling plantation labor- 
ers in Sumatra 81 years ago, 
but the scheme has run into 
trouble since it got into full 
Swing in the 1970s. 


Migrants -— mostly landless 
Javanese farmers - complain of 
a host of problems, ranging 
from inadequate site selection 
to lack of infrastructure like 
roads, fertiliser, pesticides, and 
even drinking water 


INDONESIA 
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Some migrants cannot stand 
the hardships and return home 
within a couple of years 

These practical probicms are 
a far cry from the broader cri- 
ticism directed from abroad 

In May several London-based 
organisations issued a report 
which charged that the 
Javanese were effectively 
occupying the land of local 
tribes and called the resettle- 


was issued jointly by the Eco- 
logist, the tribal peoples’ lobby 
group Survival International, 
the environmental organisation 
Friends of the Earth and the 
London-based Indonesian 


pressure group Tapol. 


n its reply, the World 
Bank said the trans- 
migration program was 
necessary to relieve press- 
ure on land use in Java, 
to give land to the poor and 
heip develop other islands 
It said the program was back- 
ed by a broad strategy to over 
come problems of population 
growth and lack of jobs, includ- 
ing a successful fasnily planning 
program and the promotion of 
small scale en/lerprises 
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“No large resettlement effort 


in modern times has been car- 
ried out with so little commun- 
al tension,” the letter addressed 
to Survival International de- 
clared. 

“This is not to say that there 
are no problems. There have 
been difficulties. But this is to 
be expected in a program of 
this scale,” it added. 

In a reference to the tribes in 
Irian Jaya, the Bank admitted 
it was eapearans about > 
pact program on 
called “less-assimilated people”. 


It said anthropologists were 
working to help with site selec- 
tion for new transmigration 
camps and identify the land 
needs of local people. 

But it emphasised that there 
were no plans to settle the pre- 
dominantly Moslem migrants 
in the central highlands, where 
the majority of Irianese live. 

The culture clash has been 
most apparent in Irian Jaya. 


A group of Indonesian parlia- 
mentarians who have just re- 
turned from Irian Jaya were 
quoted by the official Antara 
news agency as finding a “lack 
of cooperation and friendship 
between the newcomers and 
local resettiers in the trans- 


migration projects”. 
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HYDROPOWER PLANT INAUGURATED--Jakarta, July 24 (Antara)--President Soeharto 
Thursday commissioned the Saguling Hydro-Power Plant (PLTA) in Bandung 
regency, West Java. The Saguling PLTA comprises four units of four stations 
with a respective capacity of 175 Megawatt. The Saguling project was begun 
in 1981 at an estimated cost of 665.99 million US dollars obtained from the 
national budget, the World Bank and the Japanese government as loans. It has 
been in productive operation since last May. Until June this year the PLTA 
has produced electricity of more than 1.5 million KWH distributed through the 
extra high-voltage network of 500 KV to the electricity transmission system 
throughout Java island. The PITA was built by using the water from a 
99-meter-high dam at the Citarum river. The 5,340 hectare dam can catch 982 
million cubic meters of water. [Text] [Jakarta ANTARA NEWS BULLETIN in 
English 24 Jul 86 p A5] /13046 


BRITISH AID FOR TRANSMIGRATION--Jakarta, July 25 (Antara)--The British 
government has provided a loan of almost Rp. 1 billion and a grant of 

Rp. 351,792,000 for Indonesia's transmigration program through the Regional 
Physical Planning Programme for Transmigration (REPPPROT) project. The aid 
agreement was signed here Friday by the secretary general of the ministry of 
transmigration, C.I. Santoso, and Miss M.I. Rothwell, representing the 
British government. Besides the aid from the British government, the World 
Bank has also provided a loan of Rp. 1,6 billion, presented by B. Hefferon. 
Previously the British government had given a loan of &St. 262,000 or more 
than Rp. 440 million and a grant of St 162,000 or more than Rp. 272 million, 
while the World Bank gave a loan of Rp. 107 million. The REPPPROT project 
is a regional physical analysis study, aimed at identifying potential and 
non-potential regions for transmigration sites. The project's expenses are 
paid through loans from the IBRD and grants from the British government. 
[Text] [Jakarta ANTARA NEWS BULLETIN in English 25 Jul 86 p A4] /13046 


LPG PLANT CONSTRUCTION--Balikpapan, July 29 (Antara)--Pertamina oil company is 
presently making preparations for the construction of a LPG processing plant 
on an area of 60 hectares in the Bontang area, Kutai regency, East Kalimantan. 
The liquefie* petroleum gas (LPG) processing plant will utilize petroleum 

gas, found in abundance in East Kalimantan's east coastal and offshore areas 
to increase tue country's foreign exchange earnings. Pertamina's Kalimantan 
regional chief Yatmo Pitono informed ANTARA recently that besides the con- 
struction of the LPG processing plant at Bontang, Pertamina was also planning 
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to construct a similar processing plant in the Arun, Aceh, area. Yatmo 
Pitono did not elaborate about the capacity of the projected LPG processing 
plant, which is scheduled to be completed by 1988. Until now tens of 
millions of cubic feet of gas per day were discarded. [Text] [Jakarta 
ANTARA NEWS BULLETIN in English 29 Jul 86 pA1l] /13046 


SUGAR FACTORY CONSTRUCTION CANCELED--Manado, July 31 (Antara)--Components of 
the planned “Paguyuman" sugar factory, the construction of which in 

Gorontalo Regency has been cancelled, have been handed over to the North 
Sulawesi Regional Administration to be used for other purposes. The invest- 
ment planned for the construction of the factory managed by PT Kebun Agung in 
East Java was 130 million US dollars with a plantation allocation of 15,000 
hectares. The components which had been shipped from West Germany since 1985 
were handed over to the regional administration via Bank Indonesia, Manado 
branch, by the factory managers. Spokesman for the North Sulawesi regional 
administration, Brammy Mussu, SH said here Wednesday the construction of the 
sugar factory if seen from the technical point of view could not be con- 
tinued, although the regional administration and PT Kebun Agung had tried 
their best to finish it. The sugar factory was first planned to be con- 
structed five years ago and it was expected to have the capacity of milling 
5,000 tons of sugarcane per day with a milling period of 120 days per year. 
[Text] [Jakarta ANTARA NEWS BULLETIN in English 31 Jul 86 p A7] /13046 


OIL DISCOVERY--Jakarta, July 30 (Antara)--The Texas Eastern Oil Company 
operating under a production sharing contract with the Pertamina state-owned 
company has struck oil offshore Bawean isle, East Java, with a capacity of 
4,000 barrels per day. Pertamina Spokesman K.A. Endin said here Tuesday the 
Camar 5 delineation oil well was located about 11 km from the Camar 1 which 
had been already producing 6,200 barrels per day. Another nearby oil well 
driiied in 1985 now yields 1,800 barrels per day. The Texas Eastern which 
manage: the exploration activities offshore Bawean holds 60 per cent of the 
shares, while Tesoro Java Petroleum and Samedan Oil of Indonesia own 25 per 
cent and 15 per cent respectively. [Text] [Jakarta ANTARA NEWS BULLETIN 

in English 30 Jul 86 p A2] /13046 
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LAOS 


BOKEO BORDER MARKETS, SECURITY PROBLEMS DISCUSSED 
Vientiane PASASON in Lao 21 Jun 86 pp 2, 4 
[Article by Khao Kheo: “Journey to the Nerth--Bokeo"] 


[Excerpts] The last province I went to was Bokeo, the land of our 
country's famous stone mine where mining is being done between Laos and 
the Czechoslovak Socialist Republic. It took us 2 days to travel along 
the curving road to Pak Beng and 1 and 1/2 days by boat from Pak Benk 
to the north at a cost of 1,000 kip per person. 


We reached the sandy beach where Bokeo is located as boats were jammed 
in the Houai Sai District area getting ready to load goods for barter 
or trade in Mon District the morning the market is opened. According 
to some of the local people here, the Mon District morning market [on 
the Lao side] was set up by the border people of the three countries 
of Laos, Thailand and Burma, and ever since it has maintained the 
tradition of being held every 15 days. It would not be correct to use 
the term “set up" because the morning market is a small island with no 
buildings whatsoever, just stone and sand. Because Houai Sai District 
is located less than a day's trip by boat from Mon District, it has 
become a district for trade and tourism on its own. 


Houai Sai District is in Bokeo, a large province that has just sepsrated 
itself from Louang Namtha Province in 1985. Therefore, everything is 

in the process of being built. But because Bokeo has a fairly good 
foundation, with over 9,500 hectares of cultivation area including 
approximately €,500 hectares of highland farming and 2,903 hectares 

of rice paddies (also having the smallest population in our country, with 
only 56,000 people for 4,970 square kilometers or 11 persons per square 
kilometer), the total production for 1985 was over 18,300 tons or 300 

kg of paddy rice per capita. Thus, Bokeo Province is basically self- 
sufficient in terms of the food supply. 


Bokeo Province consists of three districts, Houai Sai, Ton Pheung, and 
Meung, all of which are located along 187 km of the Lao-Thai and Lao- 
Burmese borders. It has therefore become a strategic location where 

the Chinese reactionaries and the Thai ultrarightist reactionaries are 
trying to dismantle the province politically, militarily and economically 
by taking care of Lao reactionary exiles and sending them in to attack 
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and incite unrest among the people. They also bribe our cadres, They use 
Thai goods and currency to incite economic unrest. However, their dark 
schemes do not always work because the cadres, the military and the people 
of Bokeo Province, who have already passed the test, have never stopped 
their fight against the enemies’ schemes. Last year the soldiers and 

the people in Bokeo destroyed the enemies who had sneaked in to incite 
unrest approximately 50 times. They wiped 232 of them off the battlefield 
where 34 were killed, 75 wounded, 68 captured, and 55 surrendered, and 94 
assorted guns and 234 bombs were seized along with many more war vehicles. 
They defended every inch of the land and assured the peace and happiness 
of the people on a normal basis. 


9884/12223 
CSO: 4206/114 


33 








LAOS 


CADRES DISCUSS ECONOMIC, TRANSPORT PROBLEMS OF NORTH 
Vientiane PASASON in Lao 23 Jun 86 p 2 
{Article by Khao Kheo: "Journey to the North--An Actual Lesson"] 


[Text] Before leaving Bokeo Province, we were permitted to see Comrade 
Buoaket, assistant party secretary and also the administrative committee 
chairman of the province, First of all he expressed his concern for our 
trip, and then he told us of many different situations. The greatest 
obstacle for this new province involves problems with the party and a 
shortage of trained cadres. They still need to be improved by training 
in groups in order to fill the vacancies as compared with the need to 
carry out the two strategic duties of protecting and defending the nation 
and also building their own province so that it will become prosperous 
and strong. 


These obstacles were not peculiar to Bokeo Province but occurred in every 
northern province that I saw. The only difference was whether the demand 
was more or less or the quality was better or worse. Therefore, the 
leaders of our party and government always tell us, “every policy and 
plenum set by the party and government is not meant to be carried out in 
mechanical fashion by each province, department, or locality, but they 
must know how to apply them creatively and successively to their actual 
situation." A person who was responsible for agricultural work in Bounsai 
District, Phong Saly Province, told me that it is extremely difficult to 
mobilize the people of ethnic groups in Bounsai District to engage in 

dry season rice farming, and even if they do a little it would not be 
worthwhile because it is very cold. And if we mobilize them to grow 
industrial crops such as cardamom, garlic, corn and taro and other root 
crops, they will not live long enough to be harvested. Dry season rice 
farming will work in Oudomsai, Louang Namtha and Bokeo Provinces if 
attention is given to it, for example, in terms of water and fertilizer. 
In 1985 these provinces succeeded with 2.5, 2.8 and 2.6 tons per hectare 
respectively. However, corn production in the four provinces of Phong 
Saly, Oudomsai, Louang Namtha and Bokeo was all at the same capacity of 
1.1 tons per hectare. This indicates that the climate in these four 
provinces is very similar. If one province has a problem, the others 

are likely to have the same problem, such as transportation, communi- 
cations and post which are the most difficult. They are slow and waste 
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time and vehicles. For example, if we were to go to these provinces 

to work for at least a month, we would have to spend about half of the 
total time traveling and preparing for the trip. 

This demonstrates that turning to the base is necessary for all levels 
of specialized task cadres in different ministries and departments. 
This is to organize actual situations for improving their weaknesses and 
to make their technical networks efficient in the bases in the provinces, 
districts, cantons and villages. When we went to the bases we saw all 
their strengths and weaknesses, what worked and what did not, what was 
correct and what was not, and the operation of theory and practice, 
which summarized most clearly the foundation of the stepped-up plan 

for each work section. 


Also traveling with our team were committees of trade cadres, banking 
cadres, party and government health inspection cadres, etc. who all found 
their own types of problems with different strengths and weaknesses. It 
was concluded that all have the same problems, theory vs practice, policy 
vs the actual situation. These are general problems on the path of 
socialist transformation and construction, and especially for production 
with the new mechanism for economic accountability and management which 
must still struggle to improved step by step in the provinces mentioned. 


Without profitable business accountability and without the decision to 
decrease subsidized business management gradually and then gradually 
replace it with the new management mechanism, it is very difficult to 
speak of socialist progress and construction. This may be a general 
problem, but it is the actual one that these provinces are facing. Of 
course, it is impossible to solve the problem in just 1 day. This is 
needed. However, one of the factors has been the decision to have the 
northern provinces that I visited expand faster than they are now. 


9884/12223 
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LAOS 


BRIEFS 


CONTINUING MONG RESETTLEMENT--The number of mountaineer families in 
Feung District, Vientiane Province, who have left their highland farming 
and come down to engage in paddy rice growing is steadily increasing. 
Recently 33 Mong families from the Feung District area have voluntarily 
come down to grow rice ontheplain. This has raised to over 300 the 
number of families throughout Vientiane Province that have come down 
this year. Hom and Saisomboun Districts in Vientiane Province are 
outstanding in mobilizing the local people to avoid slashing and 

burning the forests for farming. At the time of their resettlement 

they receive material assistance and moral support from the administrative 
committees at each level in their own localities. For example, they 
obtain assistance in clearing new farmland, materials, production 
equipment, and other necessary tools. The process of mobilizing the 
mountaineers to leave their highland farming is continuing actively in 
each locality to be in accordance with the defense and forest-felling 
work set by the government [Vientiane PASASON in Lao 24 Jun 86 p 1] 
9884/12223 


TAX COLLECTION, RICE SALES TARGETS--The farmers in Savannakhet Province are 
extensively carrying out their obligation toward the government by paying 
agricultural taxes and by selling and exchanging goods with the government. 
In 1985 the amount of rice collected from agricultural taxes and rice 
purchases throughout the district was 19,650 tons. Of this, 7,250 tons 
was from agricultural taxes, which was 91.76 percent of the plan. 

Purchased rice was over 12,400 tons or 98.14 percent of the plan. The 
amount of rice from agricultural taxes increased by a factor of 11! 

when compared with the figures for 1984. [Vientiane PASASON in Lao 

9 Jun 86 p 1] 9884/12223 
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NEW ZEALAND 


RAINBOW WARRIOR SOLUTION PROMPTS ANGRY REACTION 


Sydney THE BULLETIN in English 22 Jul 86 pp 90-92 


[Article by lan Templeton: 


Zealand" | 


[Text ] 


WHEN New Zealand Prime Minister 
David Lange called newsmen to his of- 
fice to announce the result of the arbi- 
tration by United Nations Secretary- 
General Javier Perez de Cucllar into 
the Rainbow Warrior dispute with 
France, he was humming _ the 
Marseillaise. 

He saw the ruling not just as vindica- 
tion of the New Zealand government's 
position, but as little short of a diplo- 
matic triumph. The New Zealand 
people ought to feel, he said, a dramatic 
sense of justification and added “I feel 
an amazing sense of vindication in that 
we have had from the French govern- 
ment an unqualified apology and we 
have done that without the price of sac- 
rificing our principles”. The ruling of 
the Secretary-General had been “fair 
and just”. He rejected the view that 
New Zealand could be seen as having 
been “bought off’. 

New Zealand, according to Lange, 
had won a vindication of the principles 
that those responsible for the bombing 
should be punished. It had gained more 
than $NZ13 million in compensation 
payment and it had achieved an assur- 
ance that France would not veto New 
Zealand's butter access to the Euro 
pean Community. 

if Lange thought his countrymen 
would share his enthusiasm and ap- 
plaud the ruling, he must have been dis- 
mayed, even shocked, by the fury un- 
leashed on the government from all 
sides. That fury was heightened by the 
news of celebrations in Paris where the 
two French agents imprisoned in New 
Zealand are regarded not so much as 
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“Why the Spooks-for-Butter Deal Outraged New 


terrorists but as military heroes and by 
the agents’ new “posting” to an island 
in French Polynesia. 

The Government could brush aside 
the criticism of the opposition that New 
Zealand had been “humiliated”, and 
“made to look an idiot” by the arbitra- 
tion. But it could not ignore the tide of 
opinion = from ordinary New 
Zealanders. And then came the blasts 
of editorial opinion. “A sordid trans- 
action,” said the New Zealand Herald 
“New Zealanders will surely not forget 
or forgive this blot on the government's 
record. The time was one for a stand, 
even at cost to ourselves. Instead the 
world has seen New Zealand cave in.” 
In Wellington The Dominion said the 
message was clear: “In matters of ter- 
rorism New Zealand is a soft touch.” In 
Christchurch The Press scored it 
“France 2, New Zealand nil?” 

The editorial writers were quick to 
underline how Lange had been trapped 
in his own rhetoric. He had repeatedly 
told New Zealanders there would be no 
early release of the two French prison- 
ers. The agents would not be released 
into the hands of the French “during 
the life of this government”. There was 
not a “dog's show” of them leaving 
New Zealand before the 1987 French 
presidential election. As for giving in to 
French trade reprisals, that would 
mean New Zealand had lost its nation. 
hood and “We might as well pack it in”. 
in April he said the agents “are not for 
sale”. Three months later the sale went 
through, as The Dominion acidly noted. 

Lange sought to retrieve the govern- 
ment's rapidly eroding position by con- 





/13046 
CSO: 


ceding that the government's enthusi- 
asm for the arbitrator's decision was at 
variance with his undertaking that the 
two French agents would not be re- 
leased from New Zealand during the 
term of his government. “Either you 
pig-headedly charge ahead, sacrificing 
all the interests of New Zealand to 
compound the damage whic’: has been 
sustained or you take up some useful 
principles in international law and 
have the matter adjudicated,” he said. 

The Prime Minister dismissed the 
criticism that the arbitration under- 
mined the New Zealand system of jus- 
tice: “As a lawyer I respect the prin- 
ciples of international law, and this is 
an outcome which is perfectly in accord 
with the principles of international 
law.” 

Lange emphasised that there was 
nothing unusual in deporting convicted 
criminals — in fact the New Zealand 
government has deported 106 people 
convicted of criminal offences in recent 
years — but the difference on this occa- 
sion is that the two French agents, he 
said, would not be “released to free- 
dom”. But most New Zealanders inter- 
preted the transfer of the two agents 
Alain Mafart and Dominique Prieur to 
Hao in French Polynesia as a protract- 
ed Club Med holiday compared with 
their confinement in New Zealand jails. 

There is litthe doubt that Lange 
seriously misread public opinion. He 
may have thought that the UN arbitra- 
tion would be a welcome diversion, dis- 
tracting attention from the aftermath of 
the row with United States Secretary of 
State George Shultz in Manila over 
ANZUS, or the grim outlook:for farm- 
ers after the government's refusal to of- 
fer financial assistance to overcome the 
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rural debt crisis. But the Rainbow War- 
nor arbitsation may mark a turning 
point for the government which until 
now has enjoyed high support in opin- 


* son polls, and an armchair ride with the 


country’s newspapers. 

The irony of that ts that any objec- 
tive assessment would conclude that 
New Zealand emerged with a satisfac- 
tory, if not overwhelmingly favorable, 
result from the UN arbitration. 

New Zealand had a serious dispute 
on its hands with a powerful nation. It 
was a dispute which would have fes- 
tered the longer it lasted. The funda- 
mental point for New Zealand ts that 
the dispute has been settled peacefully. 
The deportation of the French agents 
does not constitute an infringement of 
the law. The longer the French agents 
remained in New Zealand prisons, the 
greater the cost and the danger. The 
reparations are not “blood money”, 
since the family of the Rainbow Warnor 
crew member who died have been com. 
pensated separately. New Zealand was 
not coerced into releasing the convicted 
prisoners, but instead forced France 
into a binding arbitration 

For the Lange government. how- 
ever. what should have been a diplo- 
matic and judicial success is seen by its 
own constituents as a bitter defeat that 
is a dose of the “exquisite irony” which 
Lange saw in the decision of Perez de 
Cuellar to send the two French agents 
to be confined on the atoll of Hao in the 
region where France conducts its nu- 
Clear tests. 

For Lange, who has had until now a 
magic touch in presenting reverse: for 
his government as redoubtable achieve. 
ments, itis anew experience to snatch a 
verbal victory. 0 





NEW ZEALAND 


rRIRUNE REPORTS PACIFIC TRADE UNION CONFERENCE ISSUES 
Auckland NEW ZEALAND TRIBUNE in English 2 Jun 86 p 6 
(Article: "Trade Unions Unite To Defend Pacific People") 


[Text] 


THREE issues unite Pacific workers: 
e they want a nuclear-free Pacific 
e they are struggling for national liberation and independence 
e in order to achieve these goals they need Pacific trade union solidarity and 


trade union conference: in the 
weicome onto Orakei Marae, 
in the opening ceremony, in 
the country reports, in the dis- 
Cussion, in the final declaration 
and resolutions and in the 
socialising which culminated 
in a dinner where more than 
200 people entertained one 
another with items from their 
own countries. 

The desire for a sharing of 
needs, fellowship and closer 
ties which brought together de- 
legates was transformed into 


cooperation. 
These issues were rein-. aroha and a greater commit: . 
forced in different ways for the ment to the Pacific trade union 
Auckland-based fourth Pacific movement by all present. 


Delegates and observers . 
were from Australia, Fiji, Ja- 
pan, Western Samoa, New 
Zealand, the Philippines 
(KMU), East Timor (.Fretilin), 


_ Kanaky or New Caledonia, 
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Kiribati, the Solomon Islands 
Vanuatu, the Soviet Union, 
World Federation of Trade Une 
ions (WFTU), the international . 
Contederation of Free Trade ~, 
Unions (ICFTU) and the 
Commonwealth Trade Union 
Council (CTVC). The follow- 
ing issues were dealt with: 














[Boxed item, p 6] 


South Africa condemned 


The conference condemned 
the South African SGovern- 
ment's airborne attacks on the 
people of Zimbabwe, Zambia 
and Botswana. It demanded 
the immediate cessation of 
military action and the with- 
drawal of South African armed 
forces and called on the worid 
community to take action. 


[Boxed item, p 6] 


Dumping products 


The conference opposed 
the dumping of products into 
the Pacific Ocean, as it is hav- 
ing an enormous adverse ef- 
fect on Pacific nations, particu- 
larly those with small develop- 

* ing economies. The Coordinat- 
ing Committee will propose a 
programme of discussions on 
this problem and on economic 
development in the region. 


[Boxed item, p 6] 


Kangky 


Unqualified support was 
given to the Kanakpeople'’s in- 
dependence and condemna- 
tion of the provocative propos- 
als of the new French govern- 
ment which favour local and 
international capitalism to the 
disadvantage of the opera- 
tions of the Kanak people and 
workers. 

The resolution demands an 
immediate end to the French 
occupation in Kanaky through 
socialist Kanak indepen- 
dence, and calls for worldwide 
trade union and government 
support for the Kanak people. 


THE office oi the USTKE 
(Union of Kanak and 
Exploited Workers) was 
burnt down in a right-wing 


attack on January 12 last | 


year. 
Union President, Koyra 
Uregei, has appealed for fi- 
nancial assistance: 
®to re-eauip the union 
office; 
e to purchase two vehicles so 
that USTKE organisers can 
get into the highlands and visit 
those isolated by floods or bad 
roads. 
Show your solidarity with the 
Kanak and exploited workers 
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of New Caledonia! Mail your 
donation today to: 
KANAK SOLIDARITY'S 
UNION APPEAL 
PO BOX 68 201 
NEWTON, AUCKLAND 
Make cheques payable to 
‘Kanak Solidarity Union Ap- 
peal’. 


| require a receipt 
| would like more information 











{Boxed item, p 6] 


Economic domination and exploitation 


The conference opposed 
the concept of economic integ- 
ration of the region which is 
directed at intensifying the 
exploitation of the region's 
natural resources and people 
and further destroying their 
cultural heritage. It underlined 
its demand for the free, inde- 
pendent and peaceful de- 
velopment of all countries 


[Boxed item, p 6] 


Philippines 


The significant role of the . 


Kilusang Mayo Uno (KMU) as 
a militant, national trade union 
centre is supported, with its 
campaigns ranging from 
democratisation of the trade 
union movement to the total 
dismantling of the remnants of 
the fa.cist structure. 

The conference condemned 
the starvation wages of $NZ5 
a day being paid to Filipino 


[Boxed item, p 6] 


East Timor 


The conference expressed 
concern that after ten years 
Indonesia maintains large 
numbers of combat troops in 
East Timor, that there are 
widespread violations of 
human rights and that access 
is forbidden to relief and de- 
velopment agencies and inde- 
pendent observers. 

it said that the real issue Is 
not the provision of develop- 
ment aid but the people's very 
identity and freedom to exer- 
cise fundamental rights. 


based on mutual respect for 
their sovereign and equal 


rights. 


Practical assistance for 
the trade unions of smailer 
countries is expected to arise 
from future meetings, espe- 
Cially in trade union education 
and the involvement of women 
in trade unions. 


workers by large multinational 
corporations, affirmed the right 
of the Filipino people to seif- 
determination and recognised 
that the problems of the great 
mass of Filipino workers have 
not been resolved merely by 
the change of government; 
expressing solidarity with 
those workers in the many 
struggles to come. 


Fearing that the Indonesian 
foreign minister will do every- 
thing in his power to obliterate 
East Timor from the UN 
agenda, the conference 
strongly recommends that the 
UN and its member-states 
give full endorsement to the 
negotiating process started in 
1982 makirig it 
plain that the East Timorese 
people, including the Fretilin- 
led resistance, must be fully 
involved in the search for a 
political solution. 


4] 








iRoxed item, p 6] 


Anti-nuclear initiatives 


Ihe anti-nuclear mitiatives 
of the governments of the Sol- 
omon Islands and New Zea- 
land in banning nuclear ships 
and of the Soviet government 
in proposing to rid the world of 
nuclear weapons this century. 
were commended, and a 
nuclear-free zone Called for. 

Although the Nuclear Free 
Zone Treaty proposed by the 
South Pacific Forum Heads of 
Government was recognised 
as a positive step in meeting 
the people's needs, the con- 


[Boxed item, p 6] 


Name change 


Among the resolutions was 
one for a name change from 
Pacific Trade Union Forum to 
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- ference demanded detailed 


and specific answers to the 
lack of effective measures to 
prevent nuclear waste dump- 
ing: testing access of 
nuclear-armed vessels and 
aircraft and for the dismantling 
of delivery and guidance sys- 
tems for nuclear weaponry. 

The coordinating committee 
set up by the conference will 
make submissions to the next 
meeting of the South Pacific 
Forum. 


‘Pacific Trade Union Commun- 
ity’ in an effort to identify the 
strengthening and expansion 
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of the role and activity of the 
Pacific Trade Union commun- 


ity. 











TRIBUNE VIEWS TRIPARTITE WAGE CONFERENCE 


Auckland NEW ZEALAND TRIBUNE in English 2 Jun 86 p 3 





NEW ZEALAND 


[News Analysis: "Unions' Campaign Will Support Their Claims" ] 


{Text} 


Parliament on Thursday, May 29. 


asgSesz 
fale 
sso | 
Aas, 
THe 


1 
‘ 


ment with both the Labour 


ment has been predictable. 
Protest at any likely exclusion 
from talks on an agreement is 
being replaced with a strategy 
of retaliation and circumven- 
tion. As recent disputes have 


system should be retained but 


have to opt out of their 
awards. A further tactic will 
probably see the employers 
refusing to attend conciliation 
hearings on award renegotia- 
tions. The fact that they are 
becoming much more aggres- 
sive arises in part from the 
experience of the last award 
round and the deepening eco- 
nomic crisis | 


THE second meeting of the 1986 tripartite wage conference was held in 


The 1985 award round saw 


an unprecedented level of 


membership activity which re- 
Sulted in wage increases that 


paintul. 

Heavily emphasised ts the 
idea that the present econo- 
mic downturn will only be- 
come an upturn if workers 











recent Government bargain basement prices re 
announcements, the review of ceived from the monopolies 
State expenditure in particu- for buying out the Post Office 
lar, the freer economic en- the forests, Air New Zealand 
vironment is intended to shar- etc. 

pen the competition between - The development in Wel- 
workers for jobs. The free -lington this week of 2 commit- 
market concept and profit in- tee of union interests, con- 
centive is mistakenly equated vened by the Bank Officers 
with “efficiency” and prom Union, and made up of the 
oted as somehow “good for FOL and the CSU, to act in 


: 
: 
i 
; 


These policies cannot ‘the first solid response of the 
change the nature of the eco- unions in mobilising the rank- 
nomic crisis and will certainly and-file campaign as called 
not create more jobs or im- for by the FOL conference. 
proved living standards. The issues of the tripartite 

Behind this scenario lurk wage conference will only 
the monopolies who are lick- have a relevance to workers 
ing their lips in the expectation to the extent that they see and 
of picking up the plums of feel their individual invoive- 
State enterprises and com- ment in the argument about 
munity services as the press- how the wealth of New Zea 
ure for privatisation wins its land is shared among the 
way and the Government of New Zealand. 


/13046 
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NEW ZEALAND 


BRIEFS 


ROK NAVY TANKER CONTRACT--Wellington (New Zealand Press Association)--The 
government signed a $21 million contract yesterday for a new Korean-built 
tanker for the navy. The 12,300-tonne ship, 136m long with a speed of 14 
knots and a crew of 35, is due for delivery about December next year. Equip- 
ment and installation costs will bring the total price to a maximum of 

$27.7 million. [Text] [Auckland THE NEW ZEALAND HERALD in English 29 Jul 86 
p 8 HK] /12232 
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PHILIPPINES 


REPRESENTATIVES CONSULT WITH U.S. ON NEW SUGAR PLAN 
HKO61527 Quezon City BUSINESS DAY in English 6 Aug 86 p 9 


[Text] Preliminary consultations involving representatives of the U.S. and 
Philippine Governments and local businessmen regarding the so-called “sugar 
offset" scheme recently approved by the U.S. Congress started yesterday. 


The “sugar offset" scheme is an American commodity aid facility for che Philip- 
pines and four other developing countries whose 1985 U.S. sugar quvtas have 
been substantially reduced. It will be extended under Section 416 of the U.S. 
Agricultural Act of 1949, 


In the case of the Philippines, a "compensation package” of $18.8 million worth 
of commodity aid has been approved. The grant is equivalent to the reduced 
value of the Philippine's sugar quota to the United States. 


The U.S. panel, headed by Verle E. Lanier, agricultural counselor of the U.S. 
Embassy, told their Filipino counterparts to speed up their proposals for the 
commodity aid. The $18.8 millivun should be availed of before the year ends. 


But Daniel E. Shaughnessy, another member of the American panel, said the U.S. 
Government will be receptive to any requests from the Philippines. He explained 
that Section 416 provides that a total of 500,000 tons of commodity aid have to 
be shipped out of the United States annually. At this point he said “not even 
close to 200,000 tons have been shipped out." 


Initially, the U.S. Government has proposed to extend the $18.8 million as 
follows: $15 million worth of wheat and $3.8 million worth of non-fat dry 
milk. 


However, according to Felix Maramba, president of the Philippine Associa 
Flour Millers, Inc., (Parmil), U.S. Department of Agriculture's commodi: 

Corp. (CCC), from which the commodity aid will be withdrawn may not be in a 
position to provide the local flour milling industry's specific wehat require- 
ments. 


Maramba said that at the moment what the local flour millers need is the “dark 
northern spring" wheat variety with a 14 percent protein content. 
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Augusto de Leon, president of RFM Corp., inquired if it is possible to import 
soybean meal instead under the “sugar offset" scheme. 


According to Lanier, it is actually possible to import other commodities under 
Section 416. He explained however, that the proposed scheme is actually a 
modification of the regular Section 416. 


"We sort of bended it a little bit," Lanier told BUSINESS DAY in explaining 
the difference between the regular commodity aid under Section 416 and the 
“sugar offset" scheme. 


According to the U.S. Embassy official, the regular program is coursed through 
private volunteer agencies such as the Catholic Relief Services and Cooperative 
for American Relief Everywhere, Inc. (CARE) which are undertaking humanitarian 
food aid projects in devleoping countries. 


Under the regular program, the U.S. government requires these volunteer groups 
to monetize at least 5 percent of the total commodity grant to take care of the 
transportation and handling costs of the food aid within the recipient countries. 


On the other hand, the “sugar offset" scheme under the same program will be 
coursed through the nationa’ government of the recipient country. It will be 
monetized 100 percent by the national government through the sale of commodity 
to the private sector. 


The government will then have to decide where or in what project the peso pro- 
ceeds will be used. In effect, it will be “just like a budgetary support" for 
the government, Lanier said. 


Thus, although it is called a “sugar offset" scheme, it does not necessarily 
mean that the peso proceeds from the commodity aid will eventually be given to 
the sugar industry for its rehabilitation. 


When this point was raised by the representatives from the sugar industry, the 
Americans replied that it is up to the sugar people to negotiate the matter with 
the Ministry of Finance. 
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PHILIPPINES 


REFINED SUGAR EXPORTS FALL 47.73 PERCENT 
HKO81545 Quezon City BUSINESS DAY in English 8 Aug 86 p 2 
[“Economic Indicator" column: "Exports of Refined Sugar Fall 47.73 Percent") 


[Text] The value of centrifugal or refined sugar exported from January to May 
this year dropped by 47.73 percent from its yearago level, figures supplied by 
the National Census and Statistics Office (NCSO) showed. Total FOB (freight on 
board) value of sugar exports for the 5-month period amounted to $40.66 million. 
This was $37.14 million less than the $77.8 million registered for the same 
period last year. 


Only 107.19 million kilograms of refined sugar were shipped out this year, down 
146.72 million kilograms or 58 percent from last year's total of 253.91 million 
kilograms. While sugar was shipped to the United States, China, Japan, New 
Zealand and South Korea in 1985, only the United States and South Korea imported 
Philippine refined sugar this year. The United States increased its purchases 
by 58.56 percent, while Korea's demand went down by 95.69 percent. 


The dismal performance of sugar could be traced to the low price of the commod- 
ity in the world market where sugar is priced at roughly 7 cents a picul. Since 
the cost of production is about 11-15 cents a picul, sugar planters have opted 
to diversify into other products. 


The latest statistics from the Philippine Sugar Commission (Philsucom) showed 
that compared to last year's mill production level of 1.71 million metric tons, 
only 1.49 million metric tons were produced this year. This represents a drop 
of 12.81 percent. 


In the next crop year which starts on 1 September and ends on 31 August 1987, 
total sugar production is estimated at 1.4 million metric tons. Some 18 per- 
cent or 252,000 metric tons have been allotted for exports. Domestic consump- 
tion will account for 700,000 metric tons of 50 percent of the total, and the 
remaining 32 percent (448,000 metric tons) will be reserved for domestic stock 
requirements. Any necessary adjustments in the percentage of export and 
domestic sugar will be drawn from or added to this reserve stock. 


As of 13 July this year, the country had a raw sugar inventory of 638,096 metric 
tons and a refined sugar inventory of 35,344 metric tons. 
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Sugar Exports 
January to May 1986 and 1985 








Quantity 
(in kilos) $000 Export Value 
Destination 1986 1985 1986 1985 
USA 102,535,455 69,497,610 40,215 21,541 
S. Korea 4,652,586 66,048,924 449 10,576 
China 46,800,000 16,146 
Japan 53,568,066 14,809 
New Zealand 18,000,000 8,730 
Total 107,183,311 253,914,600 40,664 77,803 
Export Value 
POOO Percent change 
Destination 1986 1985 P $ 
USA 809, 345 510,428 58.56 46 percent 
S. Korea 8,499 196,971 -95.69 -95.75 
China 360,229 
Japan 275,131 
New Zealand 164,445 
Total 817,844 1,507,204 -45.74 -47. 


Source: National Census and Statistics Office 
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PHILIPPINES 


AQUINO NAMES 42 MEMBERS TO COURT OF APPEALS 
HKO41003 Manila THE NEW PHILIPPINES DAILY EXPRESS in English 2 Aug 86 pp 1, 7 


[Text] President Aquino named yesterday 42 members of the Intermediate Appel- 
late Court, including 25 incumbent associate justices, and restored its old 
name of Court of Appeals to complete the court's revamp. 


The president said the 25 reappointed justices maintained their order of senior- 
ity, and that all the appointees were recommended by a screening committee and 
reviewed by the Supreme Court. 


The screening committee is headed by the minister of justice, with the solici- 
tor general, the deputy justice minister, the administrator of the Supreme 
Court, and representatives of the Integrated Bar of the Philippines, the Philip- 
pine Bar Association, the Free Legal Aid Group, the Task Force Detainees and 
professional and citizens sectors as members. 


Also elevated to the Court of Appeals were 13 judges of the regional trial 
courts, the clerk of court and the deputy court administrator of the Supreme 
Court, the deputy minister of justice and deputy tanodbayan, 


Appointed presiding justice was Emilio Gancayco who, until his new appointment, 
was associate justice. He replaced aamon Gaviola who was not reappointed to- 
gether with 10 in cumbent associate justices. 


Before yesterday's reorganization, there were only 16 members of the Court of 
Appeals. 


The appointees, besides Gancayco, were: 


Crisolito S. Pascual, Oscar R. Victorino, Rodolfo A, Nocon, Jorge A. Coquia, 
Carolina G. Aquino, Jose A.R. Melo, Mariano A, Zosa, Santiago M, Kapunan, 
Vicente V. Mendoza, Floreliana C. Bartolome, Jose C. Campos Jr, Serafin A. 
Camilon, Abdulwahid A. Bidin, Lorna S.L. de la Fuente, Luis A, Javellana, 
Desiderio P, Jurado, Fidel P, Purisima, Bienvenido C. Ejercito, Leonor I. 
Luciano, Nathaniel P. de Pano Jr, Manuel T. Reyes, Ricardo P. Tensuan, Josue 
N. Bellosillo, Esteban M. Lising, Reynato S. Puno, Manuel C. Herrera, Arturo 
B. Buena; Gloria T. Paras, Ricardo L. Pronove Jr, Ricardo J. Fransicso, Pedro 
A. Ramirez, Antoinio M. Martinez, Emeterio C. Cui, Segundino G. Chua, Oscar 
M, Herrera, Jaime M, Lantin, Hector C. Fule, Felipe B. Kalalo, Venancio D, 
Aldecoa Jr, Celso L. Magsino and Alfredo Marigomen,. 
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PHILIPPINES 


CONSULTANTS LOWER RISK ANALYSIS ON AQUINO GOVERNMENT 
HK060935 Hong Kong AFP in English 0919 GMT 6 Aug 86 


[Text] Hong Kong, 6 August (AFP)--Philippine President Corazon Aquino's hold 
on government appears shaky, according to a quarterly report form a Hong Kong 
risk consultancy released here Wednesday. 


Five months after Mrs Aquino swept to power in a military-led popular revolt, 
"her regime operates in political uncertainty in the absence of a ratified 
constitution," the report by the risk consultancy said. 


"The military is not in favour of President Aquino's policy of ‘reconciliation’ 
»+. with hardcore communists," and her hold on government “looks tenuous and 
shaky." 


Nonetheless, the company gave the Philippines a slightly lower risk rating for 
the 6-month period starting this month than in the previous report in April, 
mainly due to an improvement in the domestic economic sector. 


But while Manila's domestic economic sector had improved considerably, external 
economic and socio-political factors were given higher risk factors. 


The country's export performance was forecast to slide by 6.5 percent this year 
due to low terms of trade and relative lack of price elasticity for exports, 
according to the report. 


It said the combination of low commodity and metal prices would dampen gains in 
both commodity and mining industries in the country. 


"While we are forecasting a small current account surplus, this forecast will 
only be realized if the Philippines can win another round of interest and 
principal moratorium," the report said. 


"Failing in this regard, the current account portion of the Bank of the Philip- 
pines adjusted for debt service would suffer no less than a 550 million U.S. 
dollar deficit," it said. 


The good news came from the domestic economic sector, whose substantially lower 
risks had pushed down the Philippines’ overall risk point, the report said. 
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The country's inflation rate had decelerated fast and was expected to average 
less than 3 percent this year, while borrowing and lending rates were also on 


a downward trend and should stay at around 15 percent and 20 percent respectively, 
the report said. 


Based on a rating ranging between 0 for no risk to a maximum risk factor of l, 
the Philippines’ overall rask rating stood at 0.5448, down from 0.5677 in April. 


The report is issued quarterly and covers the next 6 months. 
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PHILIPPINES 


AQUINO CONSIDERS MALAYA PUBLISHER FOR ILOCOS SUR POST 
HKO81559 Manila THE NEWS HERALD in English 8 Aug 86 pp l, 6 


[Text] President Aquino is considering the appointment of newspaper publisher 
Jose Burgos, Jr to replace Sally Villanueva as officer-in-charge of Llocos Sur, 
according to Local Government Minister Aquino Pimentel Jr. 


Pimentel told Malacanang newsmen yesterday that the president had met earlier 
with holdover Ilocos Sur Governor Luis "Chavit" Singson and that from the “tenor 
of their conversation... they are amenable to have Jose Burgos take over the 
governorship." 


Burgos, 45, president and publisher of MALAYA and a native of Vigan, Llocos 
Sur, was proposed by concerned citizens of the province, according to Pimental. 


When informed of the president's decision, Burgos said: "I can't give you my 
feelings right now. But if it is the wish of the president and Minister 
Pimentel, I will accept the position to defuse the political situation in Llocos 
Sur." 


Villanueva, Mayor of Narvacan, Llocos Sur, was named OIC of the province last 
May but she has been unable to take over Singson's post because Ilocos Sur 
residents have barricaded the provincial capital to prevent her takeover. 


Residents from the various towns of the province have reportedly been taking 
turns manning the barricade and have successfully repulsed repeated attempts 
by Villanueva's supporters to take the capital by force. 


"We already received indications and feelers that the Chavit-Singson group 

will not object to Jose Burgos’ designation as IOC." Deputy Labor Minister 
Pablito Sanidad, vice president of Unido [United Nationalist Democratic Organi- 
zation]--Ilocos Sur, is also amenable to have Joe Burgos," Pimentel said. 


Pimentel also announced the settlement of che OIC problem in Tawi-Tawi dis- 
closing that Governor Nurjaafar has agreed to turn over the province to OIC 
Almarin Tillah. 


Pimentel also said the president had given him the go signal to "revamp the 
OIC's in Cavite excluding the governor." 
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He also reported that Lanao del Sur Acting Governor Saidamen Pangarungan 
and Princess Tarhata Lucman have been called to a meeting with the presi- 
dent in Malacanang on Monday to discuss the leadership problem of the 
province. 
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PHILIPPINES 


AQUINO MOVES TO DEFUSE CEBU LABOR PROBLEMS 
HKO81523 Manila MANILA BULLETIN in English 8 Aug 86 pp 1, 13 
[By Ding Marcelo] 


[Text] President Aquino moved yesterday to defuse the labor crisis in Cebu 
Province when she told a group of Visayan businessmen that she would soon 
appoint a deputy labor minister for Region 7 to handle management-worker prob- 
lems in the area. 


She also took steps to ease tension.in another part of the country when she 
agreed in principle to replace the designated officer-in-charge for Ilocos 
Sur and said she is considering a newspaper publisher as acting governor of 
the province in place of Mrs Sally Villanueva. 


In another move that warmed the hearts of another beleaguered sector of the 
community, Mrs Aquino talked with executives of the closed Banco Filipino who 
said afterwards that there is a strong change that the bank may be reopened. 


In a 90-minute meeting with some 20 Cebu-based businessmen in Malacanang, the 
president asked that she be given three names from which to choose a deputy 
minister for the region. 


The businessmen had sought an audience with Mrs Aquino because of what they 
perceived as the deteriorating labor situation in the province which they said 
has been abetted by the inability of the Ministry of Labor to control the 
situation. 


Danilo Deen, president of the Integratid Bar of the Philippines and spokesman 
of the group, said there had been 51 strikes in Cebu, 41 of them without notice. 


"As you know, Cebu is the center of the furniture export and the seaweeds in- 
dustries and the unstable labor situation there is causing apprehension among 
foreign buyers. We are very much afraid that this would trigger a collapse in 
the economy,” Deen said. 


He also said that many prospective investors are now having second thoughts 
about putting their factories at the Cebu Export Processing Zone in Mactan be- 
cause of the volatile labor situation. 
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Deen said Bebu businessmen are asking that she institute a major change in the 
leadership of the ministry. 


Asked if that meant the replacement of Labor Minister Augusto Sanchez, Deen said, 
"I think without saying in so many words, the message was delivered. There 
must be a change." 


Deen said the appointment of a deputy labor minister for the region “will be 
just a stop-gap measure." 


The businessmen, who represented the garments, shellcrafts, wood works, hard- 
ware, and grocery industries in Cebu were led by Deen, lawyer Norberto Quisum- 
bing Jr and Cebu Chamber of Commerce and Industry President Philip Tiongko. 
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PHILIPPINES 


PIMENTEL BLAMES MILITARY FOR OIC PROBLEMS 
HKO70157 Manila THE NEW PHILIPPINES DAILY EXPRESS In English 6 Aug 86 pp 1, 3 
[By F.V. Maragay] 


[Text] Local Government Minister Aquilino Pimentel Jr said yesterday the pro- 
longed conflict over designated local officials in certain areas could be 
partly blamed on the reluctance of the military to enforce “lawful order" to 
help install the officer-in charge [OIC] in their posts. 


Pimentel cited the cases of Ilocos Sur and Tawi Tawi where the military seems 
to have tolerated the ousted governors to continue occupying the provincial 
capitols in defiance of explicit orders from the Aquino government to force 
them out of office. 


Armed forces commanders in these provinces have reportedly refused to intervene 
in the controversy over the OIC issue because they regard this as a “political 
question” in which they should stay neutral. 


Pimentel branded the military's position as indefensible because they are bound 
to obey whatever decision is made by the political leadership. 


"If the decision is already made by the government, the military should not 
stay neutral and should enforce the decision,” he said. 


Talking to reporters, he said that he is bothered by reports that ousted Governor 
Luis Singson of Ilocos Sur and Governor Nur Jaapar of Tawi Tawi have been em- 
boldened to hold on to their posts allegedly because their actions have the 
consent of Defense Minister Juan Ponce Enrile. 


As a result, design ted Acting Governor Rosalia Villanueva of Llocos Sur could 
not yet occupy the capital in Vigan despite an order from President Aquino 
issued about 2 months ago for the military to help pave the way for her “peace- 
ful takeover." 


In the case of Tawi Tawi, Pimentel said he had just received barangay officials, 
including those in Metro Manila, [in response?] to an opinion recently given by 
Justice Minister Neptali Gonzalez. [sentence as published] 
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He admitted that he had signed the designations of 10 barangay captains in 
Metro Manila, 2 in Quezon City and 8 in Muntinlupa. 


The barangay captains whom he designated in Munitnlupa are: David Espolas of 
Alabang, Oscar Martinez of Cupang, Rodolfo Ronganbilla of Buli, Dante Almario 


of Sucat, Celia Vasquez of Bayanan, Freddie Arciaga of Putatan, Jesus Alon of 
Poblacion and Ernesto Carubio of Tunasan. 
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PHILIPPINES 


MILITARY ‘DETERMINED’ TO REMOVE CULTIST GROUPS 
HK081202 Quezon City ANG PAYAYAGANG MALAYA in English 1 Aug 86 p 2 
[By Joel Parades] 


[Text] A top Defense Ministry official yesterday said the armed forces is de- 
termined to get rid of heavily armed pseudo-religious fanatics used by the 
ousted Marcos regime in certain military operations if the cultists refuse to 
yield peacefully. 


Deputy Defense Minister Wilson Gamboa, however, noted that the Integrated 
Civilian Home Defense Force (CHDF) is likely to stay to help the Aquino Govern- 
ment in its counterinsurgency campaign. 


"It is now the thrust of the AFP (Armed Forces of the Philippines) to go 
against these religious fanatics because serious complaints have already been 
raised,” Gamboa told MALAYA in an exclusive interview. 


Gamboa also confirmed that “mopping up" operations have been launched against 
violent cultists groups, particularly in the sourthern island of Mindanao where 
they were reportedly used “by unscrupulous military men" in the counterinsur- 
gency campaign. One such campaign has been launched against the Sagrado Corazon 
de Jesus followers, believed led by a renegade soldier. 

While admitting that the cultist groups had given the military a “blackeye,” 
Gamboa stressed that there had never been any official sanction from the 
armed forces top command for their use as paramilitary troops. 


He blamed “scalawags”" in the military for the proliferation of religious fanatics 
many of whom are also CHDP members. 


Gamboa said they were determined to “clean up" the fanatical groups by "all 
available means." 


Meanwhile, Gamboa also disclosed that the armed forces have been "retraining" 
the 50,000 to 70,000 strong CHDF despite President Aquino's order to Armed 
Forces Chief General Fidel Ramos and Defense Minister Juan Ponce Enrile to 
determine if the force should be abolished. 








"If there is such a study it can continue but the necessity is there,” Gamboa 
remarked. 


He said the CHDF had “an advantage on the familiarity of the terrain and the 
rapport of the people,” in areas where the communists had been waging an armed 
campaign." 


But Local Governments Minister Aquilino Pimentel, when asked for comment, said 
the armed forces’ move was “dangerous” since the abusive CHDF troops would “be 
covered by a mantle of some legality." 


Pimentel noted that paramilitary troops in remote areas in the country “tend to 
assume power.” He added that in many cases members of the cultists groups have 
been deputized as CHDFs. 
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PHILIPPINES 


EDITORIAL RECOMMENDS ARMED FORCES PURGE 
HKO41151 Manila THE MANILA CHRONICLE in English 2 Aug 86 p 6 
[Editorial by Petronilo Bn Daroy: “A Purge Will Strengthen the Armed Forces"|] 


[Text] The meeting between Defense Ministry Leaders and the acting chairman 
of the Presidential Commission on Human Rights, Justice J.B.L. Reyes, repre- 
sents a thaw in the somewhat tense climate enveloping the inquiry into human 
rights abuses by the military. 


The ingquiry--a major commitment of the Aquino government--has not gotton off 
the ground partly because of the latent antagonism between the military and 
the human rights activists in the commission, and partly because of the insis- 
tence by the Defense Ministry leadership that the right to due process of sol- 
diers who may be prosecuted should be respected. 


The fact that the defense minister, Mr Enrile, the chief of staff, General 
Ramos, and Justice Reyes succeeded in laying down the basis for cooperation in 
the inquiry in which due process will be respected is a good enough sign. 


The long delay in getting the inquiry off the ground has led already to the 
public impression that the government is losing political will to go to the 
bottom of the military abuses during the Marcos regime, especiaily the assassi- 
nation of former Senator Benigno Aquino, for fear of a military backlash. 


The delay has permitted many in the military with notorious records of human- 
rights violations to feel confident that they will never be made to account for 
offenses, including the torture of political detainees and “salvaging” of inno- 
cent people. 


There is the case, for example, of a recent visit to Cagayan Province of a human 
rights commission team. They were met by the military commander there not only 
with hostility, but also by a demonstration against the New People's Army. 

This prompted the commissioner to ask why the demonstration was being held in 
the poblacion rather than in the bush where the NPA guerrillas were claimed to 
be operating. 


There is no argument that even terrorists are protected by due process, but 
this process does not imply that human rights offenders must be given immunity 
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from prosecution. The cooperation of the military is essential to the success 
of the inquiry. It may even be in its interests to facilitate the introduction 
of evidence against abusive soldiers. The purge of abusive troops in an in- 
quiry respecting due process without using it as a way to circumvent justice 
could even help win back confidence of the people in the miilitary--an objective 
General Ramos is pursuing determinedly. 


A military rid of soldiers responsible for the tortures and “salvaging™ would 
be a much stronger armed forces, which can credibly claim that they are the pro- 
tector--rather than oppressors--of the people. 


On the part of the government, the sooner it demonstrates that it is determined 
to bring military offenders to justice, the more credible it becomes that it 
means to fulfill its human rights commitment. 


The most important task facing the Human Rights Commission is the reopening of 
the inquiry into the Aquino assassination. Judicial steps have been taken al- 
ready to declare as a mistrial the exoneration of 25 military officers and 
soldiers implicated in the assassination. 


The importance of the Aquino assassination is that it was the centerpiece of 
the entire system of political terror against Marcos regime opponents. The 
exposure of this system through the possible reopening of the case is our own 
version of the Nuremberg trial of the Nazi war criminals. It will shock us, 
through the truth that it may reveal, into avoiding such an outrage from 
happening again. 
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PHILIPPINES 


MANILA BULLETIN ON DROPPING OF CASE AGAINST COUPISTS 
HKO50427 Manila MANILA BULLETIN in English 3 Aug 86 p 4 
[Editorial: "The Rebellion Case] 


[Text] The dropping of the rebellion charge against the military men suggests 
that the filing of the case was a social control measure that was meant merely 
as a threat. Perhaps, it was meant only to prevent repetition of the Manila 
Hotel incident, as such an incident gives bad publicity to a country in need 
of foreign investments. 


The administration could not have meant to push the case all the way. Imagine 
what might happen. Should the case be filed in court, the court would have to 
decide the petitions for bail. Capital offenses are not bailable if the evi- 
dence is strong. Here the court would have to decide whether to grant bail to 
such stalwarts as ex-MP Tolentino and ex-Speaker Yniquez. Resolution of the 
bail question either way would have political implications. 


As the case is heard in court, the kingpins of the previous regime would be 
provided with a forum for airing their views and assailing the present admin- 
istration. In sum, the case would be disadvantageous for the administration. 


Days after the Manila Hotel incident, the administration was faced with a 
problem--whether or not to file a case. That problem seemed to have been re- 
solved in the spirit of a game. If no case were filed, the opposition might 
think the administration was weak. But if a case were to be filed, the case 
should not result in a propaganda advantage for the opposition. 


Since the administration was playing a game, it hit on the idea of dropping 
the charge if the respondents should pledge allegiance to the republic and 
swear to the Freedom Constitution. 


If Tolentino et al should continue to refuse to take the oath, it would mean 
that the game would go on. 
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PHILIPPINES 


SPLIT BETWEEN ARMED FORCES REFORMERS MAY PROMPT DISBANDMENT 
HKO41529 Quezon City BUSINESS DAY in English 4 Aug 86 p 15 
[By Marites Danguilan-Vitug] 


[Text] More members of the reform movement in the armed forces are inclined 
to disband their organization, erase a perceived split in the military, and 
stand united behind their institution and the chain of command. 


A decision is expected soon, although some RAM [Reform the Armed Forces Move- 
ment] members still need to be convinced about its soundness, BUSINESS DAY 
learned, 


Senior and junior officers in the reform movement are rethinking the need for 
RAM which lately has become the center of controversy. 


After the February revolt, RAM members were quoted cs criticizing civilian 
government for alleged links with the communists, the probe on human rights 
violations of members of the AFP [Armed Forces of the Philippines], and the 
appointment of officers-in-charge. And since these are political issues, RAM 
members realized the danger of their organization becoming more political. 


Tension then developed between RAM officers identified with Defense Minister 
Juan Ponce Enrile and those who are not. The latter faction was irked because 
RAM was being handled like a “private property" and public statements were 
issued on their behalf without consultation (BUSINESS DAY, 8 April). 


Bridges were tried to be built between the two groups, a brief period of silence 
(before the media) followed, weekly meetings were resumed, then a decision was 
made to expand the RAM, strengthen it as the “second conscience" of the AFP and 
help implement reforms, 


The group coasted along. A press hungry for news on the military always found 
stories to write about them, and often quoted RAM members and their political 
comment Se 


Suspicion about RAM started to grow, particularly when Enrile's security group, 
headed by Colonel Cringo Honasan, a leading reformist, took on and added func- 
tion of serving as a “counteraction force" against urban terrorists, ‘loyalists’ 
and insurgents. 








Training of the group was intense; the buildup of firearms was continuous; 
and Enrile without letup projects himself as the next presidential contender. 


Although the AFP Chief of Staff General Fidel V. Ramos reportedly vetoed the 
plan to set up the “counteraction force," Enrile's security force remains a 
formidable group in the AFP to contend with. 


These developments and the distrust of Enrile by some sectors, who see him as 
a threat to President Corazon C. Aquino [words indistinct] coup, considered 
RAM as too much politicized. 


This impression deepened. After the Manila Hotel loyalist putsch Enrile, 
together with his "boys," was perceived as having a hand in that incident, 
directly or indirectly as they were unable to stop Arturo Tolentino and company 
despite having an idea of what was to take place. 


An afternoon daily, subsequently splashed in its front page a series of sensa- 
tional stories on a split in RAM: One group loyal to Enrile and the other to 
Ramos. The Ramos faction suspected links between Enrile and the loyalist putsch, 
so the story claimed. This was denied and the RAM, as verified, continued to be 


united, 


fhe controversy did not cease to stop there. The latest story, published in the 
SAN FRANCISCG EXAMINER and reprinted in a local daily, told of a buildup of 
tension between the RAM and the presidential security group, backed by civilian 
Aquino supporters. Each camp, the news report said, is preparing for any clash, 
stockpiling arms, and undergoing training. 


"It's no longer worth it, Colonel Victor Batac, vice-chairman of the RAM steer- 
ing committee, told BUSINESS DAY, referring to maintaining the organization. 


He said many of them are rethinking their position about continuing RAM because 
they seem to be more negative than positive results, and RAM is now seen as di- 
visive of the AFP, 


"We want to be identified with the new AFP, “Lieutenant Greg Catapang, a junior 
officer, said. "RAM is getting too political.... We have to end it." 


Some officers in the field favor dissolving RAM. A provincial commander said 
the existence of an organization within the AFP gives the impression that such 
a group may follow a different chain of command. “If I have a soldier who is 
1 RAM member, I cannot help but think that he may have a different chain of 
command,” he said. 


A ranking officer holding an important position in the field shares that view. 
He said the presence of organizations in the AFP erodes his authority as comman- 
der. Instead of thinking of his men as simply soldiers, he has to consider them 
as guardians, brothers and reformists, 


(BUSINESS DAY, 29 July) In his 16 July directive to all major service commanders 
and officers in the field, the chief of staff stressed unity in the AFP. He said 
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the Manila Hotel incident showed that “the chain of command in some units is 
not functioning well such that concerned commanders have loose control over 
their subordinate officers and men." 


"The incorrect perception... of the policies of the government on counterin- 
surgency... causes demoralization and/or disaffection among military personnel,” 
Ramos added. 


Ramos ordered the commanders to conduct intensive troop information and educa- 
tion dirve on government policies relevant to the AFP, look after the morale 
and weltare of the men, train and employ them as a team, enhance their dis- 
cipline, esprit [de] corps and technical proficiency. 


He stressed the points to discuss with men: The AFP's “full and unequivocal 
support for President Aquino and her government," the president's concern for 
the AFP as shown, among other things, by increasing the base and hazard pay 
of the military personnel; the Manila Hotel incident “should not be allowed to 
happen again,” and the calling of a ceasefire-in-place after negotiations, in- 
extendible and for a definite period, such that there will be no return to the 


barracks “that will leave the insurgents a free zone within which to operate..." 





Another ranking officer told BUSINESS DAY that while he believes in the goals ot 
the RAM and is sympathetic to its aspirations, he would much prefer to see tle 
entire AFP become a reform movement rather than limit it to a small group. 


But should RAM be disbanded, some members say the spirit that gave birth to th 
movement will not die down; the pursuit of reforms--professionalism, integrity, 
economic decency--will continue. 


Some reformists instead wanted to revive the “officers club" which brings to- 
gether reservists, integrees and regular officers in a common venue where 
comaraderie can be experienced and ideas discussed, 


Those who argued tor the retention of the more-than-a-vear-old RAM say it 
would be a loss to give up their gains as an organization, 


They have hel ped make the AFP conscious of the need tor reforms during the dark 
years under Marcos; they have ecarned their stripes, 


Has the reform movement, then, outlived its usefulness? To many, RAM reached 
its peak during the February revolt when it took a big step to help oust a 
dictator. How to sustain it in that level has become difficult. 


An officer said It's like a performance. Ihe crowd applauds, the performer: 
, t i , 
go to the stage but when they stay too long, the crowd gets bored and the 


ipplauss« thins out — 
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PHILIPPINES 


TOLENTINO WARNS ON USE OF DETENTION ORDER 
HKO61557 Manila THE NEW PHILIPPINES DAILY EXPRESS in English 6 Aug 86 pp 1, 7 
[By Fil Viduya] 


[Text] Former MP Arturo M, Tolentino warned yesterday that President Aquino may 
use the controversial Presidential Detention Action [PDA] to jail people opposed 
to her revolutionary government. 


Tolentino, recognized as acting president by thousands of Marcos loyalists, said 
the PD 1996, as amended by PD 1834, still validly exists as Aquino has not re- 
pealed it yet. 


The ex-Manila solon gave his warning during the regular "Kapihan ng mga Loyal- 
istas" held in a residence outside Metro Manila in the wake of the reported fil- 
ing of the rebellion charges against him and 31 other loyalist leaders under a 
decree issued by ousted President Marcos. 


Tolentino said there is a strong possibility thac Aquino would resort to em- 
ploying the PDA to silence the growing ranks of opposition to “her fast-becom- 
ing repressive administration.” 


He said the charging of rebellion under the decree, which metes penalty ranging 
from life imprisonment to death penalty, shows that great possibility of using 
the PD 1996 to strike fear in the hearts of loyalists. 


[he irony of this, the former senator said, was the fact that "I and most of 
the people now in Aquino government were in joint forces in vehemently opposing 
the decree as a violation to the now=-scrapped 1973 Constitution.” 


"I fought strongly against Its passage at the interim Batasang Pambansa, he 
claimed. He said he is now at the receiving end and those who used to decry 
it too cruel “are the ones now defending it." 


Tolentino, reaffirming that he and the other loyalist leaders would never pledge 
allegiance to the so-called Freedom Constitution, also said the government loses 
its moral ground to pursue the rebellion case against them with the dropping of 
the same action against the military officers and men, 
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He admitted though that they have no objection to the action of the government 

in deciding not to pursue its rebellion charges with the military people. But, 
he said, the same thing should be done to the civilians involved in the Manila 

Hotel incident. 


In fact, he said, it was the men in uniform who could wage an armed uprising 
because they were the ones, not us, who were armed. 
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PHILIPPINES 


VER, OTHERS IMPLICATED IN LAND-GRABBING 
HKO70159 Manila THE NEWS HERALD in English 6 Aug 86 pp 1, 6 
[By Elie Rovira-Mallorca] 


[Text] Former Armed Forces Chief General Fabian Ver, a Manila newspaper pub- 
lisher, a financial adviser and other top officials of the ousted regime were 
accused yesterday by farmers of Tanay, Rizal of landgrabbing in connivance with 
the Bureau of Lands. 


Leaders of some 500 displaced families asked the Ministry of Agrarian Reform 

to help them get back some 500 hectares of land within the ministry's settlement 
project in Barangay Sampaloc which they charge Ver and several others of grab- 
bing from them. 


In a dialog with Agrarian Reform Minister Heherzon Alvarez and other officials, 
the residents told Alvarez that they had been occupying and developing the lots 
assigned to them since 1952, until some officials close to the past administra- 
tion claimed ownership of the lots. 


Alvarez, in turn, assured the farmers he would take up the matter with higher 
authorities for appropriate action, like possible cancellation of titles fradu- 
lently obtained. "I am for giving the land to the actual tillers," Alvarez 
said, 


The MAR [Ministry of Agrarian Reform] settlement project in baranggay Sampaloc, 
proclaimed in 1952 covers an area of 29,000 hectares of rolling hills and forest 
land. It covered several sitios occupied by close to 2,000 farming families. 


Some of the cases brought up during the dialog which was arranged by former 
assemblyman Ding Tanjuatco and the Sangguniang Bayan in Tanay, Rizal include: 


--A total of 526 families in the settlement do not have residential lots. 


--Some 45 hectares of land holding in sitio Dela Paz titled in the names of 
five families in 1977 were later retitled by the Bureau of Lands In the name of 
the newspaper publisher. 


--Actual tillers of 150 communal farms in sitio Lalabasin lost their land to 
former Malacanang financial adviser Cesar Dumlao who obtained a title to the 
297/hectare area. 
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--Former AFP [Armed Forces of the Philippines] Chief of Staff Fabian Ver ob- 
tained 70 hectares of landholding in Sitio Dayapa. 


--A certain Esperanza Salvador got the title to 5 hectares of land in the settle- 
ment town site in Baranggay Sampaloc formerly awarded to 65 families. 


--One Jose Vergel de Dios got 20 hectares out of the 189 hectares of communal 
pasture land in sitio Gabihanin. 


--A certain Garcia obtained a title from the Bureau of Lands to 144 hectares 
occupied by 33 families 13 years ago in sitio Mayagay. 


--A certain Dr Ramos obtained 118 hectares of forest zone in sitio Garaitan 
being cultivated by farmers. 


--Three families in sitio Balikayan are being driven away by persons claiming 
to have obtained the title to their lots, 


--In sitio Mayapay, some people have obtained titles to land previously given 
to actual occupants. 


Alvarez directed the Bureau of Agrarian Legal Assistance (BALA) to investigate 
the complaints immediately to give justice to the real settler/farmers. 


Alvarez also ordered the MAR settlement project office in Tanay, Rizal to sub- 
mit a complete List of settlers and their respective land-holdings. 


CSO: 4200/1311 
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PHILIPPINES 


ARMY MAN SAYS MILITARY LOSING PROPAGANDA WAR 
HKO71549 Manila THE NEW PHILIPPINES DAILY EXPRESS in English 7 Aug 86 p 3 


[Text] Newly-promoted Brigadier General Luis San Andres yesterday said the 
Communist Party of the Philippines and its military arm, the New People’s Army, 
are taking advantage of the new “atmosphere of freedom" specially the restora- 
tion of press freedom, in waging their propaganda war against the military, 
which he admitted they were winning. 


San Andres, who is also the civil relations chief of the armed forces, said 
this new freedom and the leniency of the government have somehow resulted in a 
lot of publicity for the rebels who now have their own publications which are 
being sold openly in newstands. They have also made appearances in the broad- 
cast media, especially on television. 


San Andres said everybody seems to be flexing his muscles because of the pre- 
vailing atmosphere of freedom. However, he said there were still laws that 
govern publications and articles that border on sedition and rebellion. 


The present situation, San Andres said, is “quite good for all of us" but he 
lamented the fact that there are people in media who seem to create "“divisive- 
ness and accept any news slant coming from the insurgents including self-serving 
announcements." 


In the past, he said, some media people were reluctant to publish stories of 
alleded NPA atrocities because of a policy of the Marcos regime discouraging or 
banning such stories. 


"There is an awful lot of propaganda for the rebels and some people in media 
are wittingly or unwittingly being used by them," San Andres said. 


He also cited the case of a town mayor who was ambushed and killed last year by 
the rebels, The mayor's wife was injured. 


He said the rebels took the wife to a hospital which the media credited to the 
rebels for their humanitarian gesture, forgetting the fact that it was the 
rebels who killed the mayor in the first place. 
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The other day, Defense Minister Juan Ponce Enrile also said the Marcos regime 
withheld insurgency information from the people by branding all information 
ibout insurgency either as “top secret, confidential or restricted” which kept 
people in the dark as to what was really happening. 


San Andres also said another reason why the government is losing the propaganda 
war is because its “hands are tied.” 


More often than not, he said, the military has been accused of human rights 
violations for conducting operations. 
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PHILIPPINES 


CPP THREATENS TO INTENSIFY ARMED STRUGGLE 
HKO81156 Quezon City ANG PAHAYAGANG MALAYA in English 3 Aug 86 pp 1, 7 


[Text] The outlawed Communist Party of the Philippines [CPP] has threatened 
to intensify its “revolutionary armed resistance™ to avert a coup which it said 
may likely be pulled by the Enrile-Ramos bloc and by Marcos loyalists. 


In the July issue of ANG BAYAN, the official publication of the CPP Central 
Committee, the underground movement also disclosed that it is adopting a dual 
policy toward the Aquino government. 


The policy includes: supporting and encouraging the progressive elements, 
policies and programs of Mrs Aquino and exposing and opposing pro-imperialist 
elements, policies and programs. 


The CPC held the Aquino government partly responsible for the strong position 
the Enrile-Ramos and Marcos followers now find themselves in. 


Calling Mrs Aquino's 5-month-old government a “hotbed of contradictions,” the 
CPP said the combination of extreme rightists and antifascists bloc of the rul- 
ing class and progressives and liberals in the cabinet has left the Aquino 
government shaky. 


The CPP charged the U.S. Enrile-Ramos bloc and the Marcos loyalists with attempt- 
ing to restore what it said is fascist rule in the country. 


It said the Armed Forces of the Philippines “has been blocking reforms and meas- 
ures to institute justice for its past and continuing fascist crimes." 


"Imperialism is prepared to unleash a coup or direct military intervention in the 
event that the government fails to consolidate and effectively govern according 
to imperialism's wishes," the CPP said. 


Defense Minister Juan Ponce Enrile earlier said the military is capable of 
taking over the government, if necessary, to stop the advance of communism. 


The CPP maintained that armed struggle will still be the central position in 
the “anti-fascist struggle." 
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v party called on all its members to use all channels to dismantle what it 
called the fascist machinery which was used by deposed President Marcos against 


. ; 7 r 4 ° 
ilipinos. 


It pressed for the punishment of AFP [Armed Forces of the Philippines] soldiers 
known to have committed crimes against the people and the [word indistinct] of 


their victims. 


The CPP said the continued militarization and the threat of a coup have the 
ipproval of the United States which is accuse’ of intervention in ~“d domina- 


tion over the Philippines. 


v leftist National Democratic Front (NDF) has accused Defense Minister Juan 
Ponce Enrile of allegedly using the “red scare” to advance his presidential! 


imbitions. 


The NDF Cagayan, in a strongly-worded statement released to MALAYA yesterday, 
ilso charged that Enrile was spearheading the reorganization of the Nacionalista 

Party |NP] Roy Wing and had lured former partymates in the Kilusang Bagong 
ipunan with “come-on of guns and logistics” for the local and presidential 


wolis. 


[It noted that while Enrile’s provincemates in Cagayan were being bombed and 
strafed, his “minions” former M.P. Antonio Carag and ex-Isabela Governor 

justino Dy together with his law partner former M.P. Rene Cayetano convened a 
“revitalized NP national convention” in Tuguegarao on 28 June. 


vw leftists also noted that Enrile paved the way for the convention with his 
‘whirlwind tour of the north” in the guise of supervising the government 's 


unterinsurgency campaign. 


irile also reportedly addressed the Cagayan Valley Peace and Order Council on 
lune to propose a indefinite ban on logging in the region “to deplete th 
in source of income of the NPA (New People's Army) rebels." 


™ the loggers 


Sut the truth of the matter is he merely used the threat to fleece 
contribution that were used by the NPA convention in its ostentatious affair,” 


NDF's statement said. 
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PHILIPPINES 


NON-MUSLIM TRIBES IN TIBOLI SEEK AUTONOMY 
HKO10744 Manila MANILA BULLETIN in English 31 Jul 86 p 5 
[By Roy Co Sinfuego] 


[Text] Non-Muslim Tribesmen are seeking political autonomy apart from that 
proposed for their Muslim brothers in “Mindanao, a Tiboli leader said yester- 
day. 


Former Mayor Mai Tuan of Tiboli, South Cotabato, leader of some 250,000 Tibolis 
in Mindanao, said non-Muslim tribespeople will not allow their ancestral lands 
and government-granted settlements to be included in the proposed Muslim autono- 
mous regions. 


Mai Tuan recently fled to the hills with some 3,000 armed followers after he 
was replaced by an officer-in-charge. He swore allegiance to the Freedom Con- 
stitution last Monday in Camp Aquinaldo with Defense Minister Juan Ponce En- 
rile and armed forces Chief Cgeneral Fidel V. Ramos, 


The Tiboli leader is also president of the Philippine Association of Cultural! 
Minorities composed of non-Muslim tribes like the Manobos, Bilaans, Ubos, Tibolis, 
Tirurays, Kalagans, and Tasadays, who number some 5 million in Mindanao. 


“If the government will grant autonomy to the Muslims, the government should 
first consider a separate autonomy for the non-Muslim cultural minorities,” 
said, Mai Tuan said the various non-Muslim tribes in the South speak different 
dialects and have their own distinct culture and traditions. 


he 


"If the Muslims claimed that they are the natives of Mindanao then we can right- 
fully claim that our ancestors were already roaming in the bast mountains of 
Mindanao even before Islam was propagated to the other natives of the islands,” 
Mai Tuan said. 


He warned that if the proposed Muslim autonomy will be forced upon the non- 
Muslims, “we have no other recourse but to resist it." 


He said that other minorities in Mindanao, Luzon, and elsewhere are pushing tor 
a separate ministry outside of the Ministry of Munlim Affairs and Cultural 
Minorities. 











Mai Tuan said that the demand for a separate autonomy is now beire firmed up 
among various tribal leaders through consultations and assemblies. 


He said he would propose that autonomous areas for non-Muslims be declared in 

- Colaman Valley and Colaman mountains, Sultan Kudarat; South Cotabato; Dagoma, 
Mambusa, Malay Bato, Matutom, Malibong, and Kalagan mountains, Davao del Sur; 
Malita, Maitum, and Kauvlo mountains; and part of Bukidnon. 


Twelve towns of South Cotabato are predominatly populated by Tiboli, Tiruray, 
Manobo, Ubo, and Kalagan Tribesmen, and Mt Bosa, South Cotabato, by the 
Tasadays. 


In a meeting in Quezon City last Sunday, Muslim leaders included Davao del Sur, 
Sultan Kudarat, and South Cotabato provinces as part of the Bangsa Moro nation 
under the proposed Muslim autonomy. 
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PHILIPPINES 


EDITORIAL QUESTIONS NEED FOR NAMFREL 
HKO041031 Manila THE MANILA TIMES In English 1 Aug 86 p 4 
(Editorial: "Namfrel"] 


[Text] There is no doubt that Namfrel [National Citizens’ Movement for Free 
Elections] did a magnificent job in the last elections. It is no exaggeration 
to say that without Namfrel, there would have been no People's Power revolu- 
tion. It was Namfre! that began the peaceful confrontation with the Marcos re- 
gime. Despite all pra“ itions from barrio captains and their goons, the 
Namtrel volunteers kept their cool and refused to answer violence with violence, 
They knew that it was exactly what the “Marcos administration wanted. So th 
Namfrel volunteers never fought back. They did evervthing according to law. 

In no place was this better exemplified than in Makati. 


Atter the Batasan elections, the effectiveness of Namfre! was placed in question, 
This was because the Namfrel proved ineffective in Makati, Everyone knew that 
Aurora Pijuan Manotoc won the elections and the Namfrel was helpless. How, tiv 
people asked, can the Namfrel hope to be the instrument for clean national elec- 
tions when it cannot even enforce clean elections in Makati, where its main 
headquarters is situated? 


The election was dirty again in Makati. But the Namfrel volunteers behaved with 
great courage. It was peaceful confrontation at its very best. It was the 
residents of the plush vi’lages that served as poll watchers. And it was 
prominent residents that were maul: ind beaten up by barrio captains and their 


goons. 


Namfrel has the moral obligation to see to it that those who mauled peaceful 


Makati residents during the last elections be tried and punished, As It is, 
they are not only being allowed to ge cot free, but are now part of the new 
regime. The same thugs, hoodlums and ods are now with the powers that be 
ind they continue terrorizing peacetul residents. 
When you coniront som if the powers-t t-be a st ott ituation, you vet tht 
disheartening reply: “Yes, tixky cheat lor Marco in the last elections, but, 
now they are on ir side. They wil heati ind terrorizing tor us in tlw 
co ’ elections! 
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PHILIPPINES 


UNIONS CLAIM MANILA BULLETIN MARCOS-CONTROLLED 
Sequestration Asked 
HKO61529 Quezon City BUSINESS DAY in English 6 Aug 86 p 7 


[Text] Former President Marcos owns 75 percent of BULLETIN Publishing Corp., 
two unions in the company said in a disclosure that prompted a consumers’ 
group to ask for sequestration of his shareholdings in the newspaper firm. 


Previous reports indicate that the Presidential Commission on Good Government 
has sequestered BULLETIN shareholdings of the company's chairman, Emilio T. 
Yap, as of 22 April. 


Following statements of the BULLETIN Supervisors’ Union [BSU] and the BULLETIN 
Employees’ Union, the Kilusan ng mga Mamimili ng Pilipinas (KMPI) wrote PCGC 
Commissioner Mary Concepcion Bautista last Monday to ask for the Following: 


--immediate sequestration of BULLETIN shares under the names of Yap, U.S. Auto- 
motive Co., Inc., Cesar Zalamea, Eduardo Cojunagco Jr., Jose Campos “and such 
other persons who may have acted as dummies (for Marcos)"; 


--assignment of some of the sequestered shares to all employees listed as future 
recipients of retirement benefits, bonafide members of the supervisors’ and 
employees’ unions, and writers who have left the BULLETIN TODAY but have helped 
build up its credibility, as "this is the only way to avoid the existence of 


inothker crony press"; 


--immediate change of management to avoid harassment of employees and others 
who “oppose rightly" the present management; 


-~immediate funding of retirement benefits amounting to P10.8 million, to be 
placed in trust in a bank other than Philippine Trust Co., for future disposi- 
tion to protect the interest of writers and employees of the company; 


--prosecution tu “the fullest" of the auditors and lawyer who made possible 
the transfer of the late Hans Menzi's BULLETIN shareholdings to two companies 
because the transfer may have, in eftect, cheated the government of estate tax 


ue on the Menzi estate; 





--an immediate stop to a “shake-up” by the present management and the alleged 
continuous harassment of unionists; and 


--immediate deposit of P50.4 million in collected receivables appearing in the 
yearend balance sheet for 1985 in a bank other than Philtrust and strict monitor- 
ing of the deposit to prevent its escape "through dubious means." 


KMPI President Julie A. Amargo said the BULLETIN management is “already taking 
out the money" of the company in the form of cash dividends in the millions of 
pesos while the retirement fund is left unfunded. 


According to its financial statements, the BULLETIN in 1983, when Menzi was 
still alive, declared a cash dividend of only P813. In 1984, the year Menzi 
died it declared a cash dividend of P6.3 million and last year it declared 
another cash dividend of P76.5 million. 


The P76.5 million was part of working capital but used for cash dividends, bSU 
treasurer Pedro Gallo said yesterday. 


The KMPI presented Gallo and BSU President Eduardo Morales in a press conler- 
ence as victims of alleged harassment of the unionists. 


Morales and Gallo were both suspended for 30 days criticizing management poli- 
cies in the union newsletter, the XMPI said. Gallo is editor of the newsletter. 


Both the BSU and BEU are asking the PCGG to sequester the 75 percent share- 
holding and use it to immediately revamp the BULLETIN management. 


As of 22 August 1985, the BULLETIN has 765.861 outstanding shares worth P76.5 
million and mostly in the names of U.S. Automotive (163,612), Orient Enterprises, 
Inc. (154,473), Menzi Trust Fund, Inc (28,977), Zalamea (137,487), Campos 
(137,487), Cojuangeo (137,503), and Gabermann and Hagedorn (1,868). 


documents reaching BUSINESS DAY alleged that shares in the names ot U.S. Automo- 
tive and Orient Enterprises were orginally owned by Menzi but transferred to 

the two corporations “through fraud and insidious machinations" with the conni- 
vance of a Manila regional trial court judge and lawyer who was executor of the 
Menzi estate. 


Shares in the name of Zalamea, Campos and [word indistinct], according to the 
documents, were shares owned and controlled by Marcos. It was alleged that 
dividends declared in 1985 were received in Marcos's behalf by Rolando C. Gapud, 
vice-president and treasurer of HM Holdings and Management, Inc. to which all 
the shares of Menzi, Campos, Cojuangco and Zalamea in the barious Menzi corpora- 
tions were transferred in August 1983 in return for shares of stock in HM 
holdings. 


Management Denies Marcos Shareholding 


WKO0711551 Quezon City BUSINESS DAY in English 7 Aug 86 p 11 


‘Text ] BULLETIN Publishing Corp. yesterday dismissed as “harassment ty irres- 
ponsible outsiders used by suspended and disgruntled employees” an allegation 
that Ferdinand Marcos owns some of its shares of stock. 
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on the present management had minimized 


‘id Board Chairman Emilio T. Yap is the present majority stockholder and 


invested in the BULLITIN in 1961, 5» vears before Marcos became president. 
is unfair and unchristian to say his shares belong to Marcos," a BULLETIN 


statement said. “He is not a dummy of anybody. In fact, he and the 


nies under his chairmanship never secured any loans or guarantees from 


' 


] 


’ 


i, 


} 


vernment financial institutions during the past 40 years." 


‘TIN management said records had been submitted to the Presidential Commis- 


on Good Government [PCGG] since 4 April, in answer to “malicious imputa- 
ming from some sectors.” “The matter should be left to the PCGG and 
| 


ld not be svbjected to trial by publicity,” it said, adding it was confi- 


“that trust will finally prevail." 


us parties wanted to have 2 hand in the BULLETIN through « tock ownership 


sunt of the profitability oft the company under its present management, the 
res 


LTIN being the nation's leading newspaper, with its own land, buildings and 
‘ing tacilities and without any loan obligation from any government or pri- 


financial institutions,” management said. 


ery small group which resented the reform measures introduced by the present 


; 


ry 


ement against anomalies tried to poison the minds of the other employees 
» destroy the image of the company and the good name and reputation of 
in Yap which he has maintained untarnished throughout his life, through 


ed anti-management activities, now even usin, the media for its purpose, 


. - ° ° , . . " 
corresponding civil and criminal actions are being prepared against them, 


ompany also said its stockholders trom 1961 to 1983 did not receive cash 
ends trom the previous management under its tormer secretary-treasurer, 
vice-president and President Mariano b, Quimson Jr., until his retirement 
May 1985, 


ided that payment in 1985 of substantial cash dividends out of surplus 


} , 





ts, tor which the BULLETIN paid the government over P38 million in income 
1d gave employees an additional 2 months" bonus, came only after ?2 years, 
"irregularities that siphoned cor- 

noney into the pockets of a few opportunists to the prejudice of stock- 
rs and employees." 


lear that the suspended and disveruntled employees are approaching and 


lifferent private individuals and government officials and engaging in 
‘ . . ’ ‘ 
representations and character as ‘ination to attain their purpose,” it 
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PHILIPPINES 


COLUMNIST HITS UNIONS, SANCHEZ ON INDUSTRIAL DESTABILIZATION 
HKO081531 Quezon City BUSINESS DAY in English 8 Aug 86 p 5 
("Botton Line" column by Gaby Manalac: "Dangerous Equation" ] 


[Text] When Mrs Aquino said she would not appreciate unsolicited advice shortly 
after she was installed as President, it never occurred to me that it was a 
statement of arrogance. I still do not think so. 


Her statement then, 1 thought, seemed more to be some kind of a defensive 
mechanism, knowing as she did that there would be many who would try to take 
advantage of her inexperience in government administration. To a certain ex- 
tent, that statement may have served a purpose, then anyway. 


But it has been 5 months since and I no longer think that her aversion for un- 
solicited advice is a defensive mechanism. It almost seems that it has turned 
into stubbornness. I hope, however, that she does not equate stubbornness with 
authority and leadership. 


If I am disturbed by Mrs Aquino's attitude, it is because whe has shown an ob- 
vious unwillingness to heed public opinion. The best example of this is her 
unwavering support for Labor Minister Bobbit Sanchez whom she invariably des- 
cribes as doing a good job. Frankly, I cannot imagine how Sanchez can be doing 
any kind of a job, let alone a good one, 


Business has been complaining that the policies and attitudes of Sanchez have 
encouraged destabilization of industrial harmony because the underlying reason 
for too many strikes has been union control, rather than economic benefits for 
workers. I understand that in Cebu, businessmen in that premier city of the 
south have been rendered helpless by strikes that resulted in union raiding. 
New groups are trying to take over old unions, 


in desperation, the entrepreneurial Cebuanos came out last Wednesday with a full- 
page advertisement asking Mrs Aquino to restore some sanity in the labor situa- 
tion. Business associations in Manila, which have been afflicted by the same 
malady, fully supported the stand taken by their Cebuano brothers. The presi- 
dent was scheduled ot meet with the Cebu businessmen yesterday and today's front 
pages will probably carry reports on the meeting. 
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But whatever the results of that meeting yesterday, if it took place at all, 
Mrs Aquino has to face the reality that something is awfully wrong with her 
Labor Ministry, and that unionism might be taking a sharp turn for the worse. 


I am certainly not aptinst unionism. I! was a unionist myse]f and I fully appre- 
ciate the need for developing labor strength to not only protect the fundamen- 
tal interests of the worker, but to provide him a fairer share of business pro- 
fits. And I believe that an upsurge of union activity after the February 
Revolution was to be expected, and even welcomed. After all, it is only now 
that labor has the freedom to express itself after 14 years of repression 

under the Marcos regime. 


However, it would seem that unionism has become a battle between the left on 
the one hand, and the moderates and right of center on the other. In the pro- 
cess, however, business has been wracked by strikes, and even the labor minis- 
try’s own statistics indicate that we may yet set a record this year. 


curiously, Mrs Aquino's labor minister has done little, if anything, to defuse 
this warfare. On the contrary, he might even have encouraged it by making such 
statements as how only the leftists are honest, can he trusted, and how he him- 
selt does not mind being called a communist. 


In the meantime, wildcat and non-economic strikes abound, but the labor mintis- 
try has tailed to enforce labor laws and to take any action against the leader: 
of illegal strikes. It is almost as though the ministry was sanctioning anarchy 


while professing in TV interviews that such anarchy was illegal. 


1 almost expect that after Mrs Aquino meets with the Cebuanos, she will again 
proclaim that her labor minister is doing a good job. 1 hope | am wrong, an 
that she may finally realize that the effects do not match the words of her 
minister. 


{12232 
CSO: 4200/1311 








PHILIPPINES 


CHURCH, TRADITIONAL RESISTANCE TO POPULATION CONTROL SEEN 
HKO70847 Hong Kong AFP in English 0809 CMT 7 Aug 86 
[Article by Robert Coloma: “Fast Growing Population Could Hinder Development") 


[Text] Manila, 7 August (AFP)--The population of the Philippines, one of the 
fastest-growing in the world, could outstrip developmeat in the coming decades 
if action isn't taken soon, experts warn. 


"If rapid population growth is left unchecked, the government and the people 
may have great difficulty in attaining socio-economic development," the Philip- 
pine Government's Population Commission says in a report, 


With some 56 million people, the Philippines ranks 15th in the world in popu- 
lation with about as many citizens as France, Italy or Britain, and four times 
is many as Australia, 


fhe population is also one of the fastest growing--?.5 percent a year, higher 
than Asia's 1.8 percent and the worldwide average of 1.7 percent. 


More than 50 percent of Filipinos are 18 years old and below, and some 20 per- 
cent are women within the childbearing age range of 15-44 years. 


If the growth trend continues, says the independent Washington-based Population 
Reference Bureau, the Philippines population will surpass the 100-million mark 
by 2020, 


fhe official target has been to cut the growth rate to about 2 percent by 1987, 
But the effort is hampered by a frail economy, costly communist and Moslem insur- 
gencies, and resistance to family planning in this heavily Roman Catholic nation, 


With almost four out of five Filipinos belonging to the Roman Catholic Church, 
the government cannot afford to antagonize powerful bishops and deeply religious 
citizens by pushing contraception. 


The Catholic Bishops Conference of the Philippines (CPP) [as received] made this 
clear 2 weeks ago to President Corazon Aquino, whose rise to power owed much to 
church support and its rejection of former President Ferdinand Marcos, 
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Monsignor Feliciano Palma, CPP secretary-general, said the bishops told Mr 
Aquino that “the use of contraceptives and all that should not be encouraged 
by the government.” 


"We've always held that the church is against the use of artificial means of 
birth control,” he told AGENCE FRANCE-PRESSE. 


"The economic situation of our people is our primary concern," he said, re- 
peating a church view that a growing economy can support an increasing population. 


Mrs Aquino, 53, is herself a devout Roman Catholic widow with five children-- 
one more than the national average--and she had yet to issue a program tor birth 
control, 


Under Mr Marcos, officizls linked to right-wing Catholic organizations stymied 
efforts by so-called "technocrats" in government to promote effective birth 
control, earlier reports here said. 


Karina David, deputy minister of social services and development, whose depart- 
ment is responsible for population issues, rejects the church's views. 


"My own personal stand is that we should have the freedom to be exposed to al! 
forms of contraception,” said Mrs David, a mother of four who was recruited by 
Mrs Aquino from the ranks of lef. eaning political activists. 


"If the church really wanted to ensure natural population control, then the 
church should go out full-force," she said. 


Mrs David also pointed out that in rural areas--where more than 60 percent ot 
Filipinos live--"Women are trained from childhood to do household work and 
bring up the children." 


"If you tell them to have only two kinds, they have nothing to do by the time 
they are 20," she said, since women lack economic opportunities and that "the 
labor-intensive nature of our agriculture requires more hands." 


"You can't survive with just one kid," 
An unmeasurable factor, social scientists add, is that having many children is 


seen in the Philippines as sterling proof of virility, and childlessness is per- 
ceived as a misfortune or a virtual curse. 
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COLUMN REPORTS FALL IN GOVERNMENT CASH BALANCE 
HKO71531 Quezon City BUSINESS DAY in English 7 Aug 86 p 2 


{"“Economic Indicator" column: “Cash Balance Falls"} 

[Text] The national government had a cash balance of P28,525.4 million in bani 
deposits and Treasury funds as of last April, data from the Central Bank [|CH} 
showed, 


The bulk or 98.9 percent of the balance consisted of deposits in deposit: moncy 
banks (P10,202 million), specialized government banks (P9,744 million) and tlw 
CB (P8,291.6 million). 


Of the total cash balance, only a fraction was in the vaults of the National 
Treasury, contrary to what deposed President Marcos earlier claimed. The 
former president said that at the time he left the country, there was some 
P27 billion in government vaults. 


A reexamination by the Commission on Audit (COA) showed that the P27 billion 
represented the entire cash balance of which only P249 million was in the 
National Treasury. Since the bulk of the cash balance had been previously 
committed to product or placed in special accounts or time deposits, they could 
not be readily used by the Aquino government. 


As of last April, Treasury funds consisted of P287.8 million, up from P141.6 
million last year. 


Deposits in specialized government banks also improved from P8,025.4 million to 
P9,744 million. In contrast, deposits in deposit money banks contracted 2.4 
percent. Deposits in the CB recorded a bigger drop of 29,05 percent from 
P12,092.6 million to P8,579.4 million, indicating that the CB was the principal! 


source of funds used by the previous government during the last elections, 


Cash Balances of the National Government 
As of April, 1986 and 1985 
(In million pesos) 


1986 1985 
Grand Total 28,525.4 310, 5971.0 
Monetary System 18,781.4 2, 945.! 








Monetary Authorities 
Central Bank 
lreasury 

Deposit Money Banks 

Non-Monetary System 


(Specialized Covernment 


*Preliminary 
Source: Central Bank 
fy _* | . 
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COMMITTEE TO SUPERVISE SALE OF STATE CORPORATIONS 
HKO70455 Quezon City DZFM Radio in English 0400 GMT 7 Aug 86 


[Text] A cabinet committee on privatization will supervise the sale of unneces- 
sary government owned or controlled corporations to the private sector. Head- 
ing the committee is Finance Minister Jaime Ongpin. Members are Trade Minister 
Jose Concepcion, Economic Planning Minister Solita Monsod, Budget Minister 
Alberto Romulo, and Reorganization Minister Luis Villafuerte. 


Government firms targeted for privatization will be transferred to a planned 
Assets Management Fund [AMF] which will handle the actual sale among those 
targeted for privatization are nonperforming assets of the government financial 
corporations. 


Minister Villafuerte said President Aquino will appoint three members to this 
AMF board of trustees who will work full time to dispose of the assets with a 
prescribed period, 


Meantime, government owned hotels and inns, including the plush Fort Llocandia 
and the controversial Club Intramuros, are up for sale in line with the govern- 
ment’s privatization program. Philippine Tourism Authority [PTA] said foreign 
businessmen are being eyed as buyers since very few Filipino businessmen have 
expressed interest in buying the properties, valued at P834 million. OTA 
sources said Taiwanese businessmen are negotiating for the purchase of Fort 
llocandia, which is worth almost P400 million. 


Negotiations for the sale of government-owned aricraft and the presidential! 
yacht “Ang Pangulo” [The President] can be concluded within this month. This 
is according to General Services Minister Victo Ziga. Proceeds of the sale may 
reach about P500 million. Ziga said the proceeds of the sale could be spent 

by the government for projects that would benefit a greater number of our 
people. 
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NEGOTLATIONS FOR SALE OF PILIPINAS BANK EQUITY UNDERWAY 
HKO1LO806 Manila MANILA BULLETIN in English 31 Jul 86 p 13 
| By Noe | Vel asco | 


[Text] Negotiations for the sale of the government's 85 percent equity holdings 
in Pilipinas Bank are in full swing and are expected to be completed by Septem- 
ber this year, a top bank official said, 


Pilipinas Bank, which has a network of 21 branches located mostly in Metro 
Manila and employs 472 people, is being sold to 6 prospective investors, in- 
‘luding 2 American banks and 4 local businessmen. 


[he state-owned Philippine National Bank (PNB) has the majority stake in the 
bank at P240 million or 83 percent of the bank's entire equity. The Develop- 
ment Bank of the Philippines (DPB) has a P9 million equity or 3 percent whils 
rivate shareholders own P45 million of 15 percent. 


firso Antiporda Jr, Pilipinas Bank president, told the PNA that the interested 
buyers are acceptable to the bank. “It is only a matter of selecting the best 
price offered,” he said. 


\ntiporda declined to identify the buyers. He said that the two American banks 

both have offshore branches here. On the other hand, the local buyers include 

one engaged in real estate, one is involved in manufacturing while another is 
the construction business. 


lf the deal is finalized, one of the foreign banks will acquire a 40 percent 
stake in the bank while three of the local investors will get a 20 percent share 


‘ ich. 


The sale of Pilipinas Bank would make it the second government-acquired bank to 
be privatized. Earlier, the state-owned National Development Company (NDC), 
sold 4O percent of tts stake in International Corporate Bank to the New York- 
based American Express Bank. 


Under the terms of the sale, Antiporda said, the buyers must infuse P150 million 
in fresh capital into the bank on top of the purchase price which they would pay 
to both PNB and DBP and the premium required by the two banks. 
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Antiporda, however, did not disclose the asking price of the two governm 
financial institutions nor the premium involved. Under normal circumstanc+ :, 
the selling price is usually based on the net worth plus a presium. As of 
December 1985, the bank’s total net worth amounted to P281 million. 


According to Antiporda, negotiations tor the sale of the bank started in 1954, 
Late last year, talks with the foreign banks started and was accelerated last 
February following the downfall of former President Marcos. 


Pilipanas Bank, formerly known as the Filipinas Manufacturers Bank (Filmanbank ) 
was taken over by the government in 1983 from its previous owners led by 
businessman Ricardo Silverio. 


The bank was rehabilitated by PNB under a plan approved by the Central Bank in 
April 1983. The rehabilitation plan involved the infusion of P150 million in 
fresh equity into the bank through PNB. 
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RNATIONAL RESERVES DECLINE 

ity BUSINESS DAY in English 6 Aug 86 p 3 

international reserves of the Central Bank [CB] recently con- 
billion, roughly the same level as of end 1985, sources said. 
reserves are the stock of foreign currencies, gold and special 


country 


ivations. 
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so they needed more funds to cover their previous months’ oi! bills. 


When asked whether the drop in the international reserves level is 
for the country, bankers offered two answers. 

Some said the reduction is a "good" thing because it meens the 
pay a lower interest cost on the dollars the CB holds. They feel 
reserves of the CB is borrowed money, and thus, a contraction of ¢t 
will mean a lower carrying cost. 

Others, however, said the decline is a “bad" thing because it imp] 
Philippines may not have enough foreign exchang: to meet rise in 
should the much awaited economic recovery come about. 

Economists explained that if the economy picks up. there ld be 
import demand which the low reserves ievel may not meet. hat 
then the peso-dollar rate would be subjected to undue pressure and 
in a sudden devaluation of the peso. 

Bankers said the question of whether the drop is good or 0 

be resolved by the CB which would have to determine the 


serves level. 
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TOTAL SILVER PRODUCTION IMPROVES 
HK061533 Quezon City BUSINESS DAY in English 6 Aug 86 p 2 


{[“Economic Indicator" column: "Silver Production Improves 8.05 Percent"] 
[Text] Despite the continuous decline in the production of the majority of 
the silver producing members of the Chamber of Mines of the Philippines and 
the low prices of the metal in the world market, the total silver output for 
the first 4 months of 1986 increased 8.05 percent from its yearago level, 
according to the latest monthly newsletter released by the chamber. Total 
silver output reached 18,609.329 kilograms, 1,385.732 kilograms more than 
last year's production of 17,223,597 kilograms. 


The rise in production was the result of the 3,056.944 kilograms of silver pro- 
duced by Maricalum Mining Corporation which started commercial operations 

in August 1985. During the period, Maricalum was the second largest producer 
of silver in the country. 


This was helped along by the rise in production of Benguet Corporation (Balatoc/ 
Dizon) of 2.04 percent or 78.290 kilograms; Lepanto Consolidated Mining Co., 
37.83 percent or 592.398 kilograms; and Itogon-Suyoc Mines, Inc., 21.19 per- 
cent or 13.253 kilograms. 


However, these gains were pulled down by the decreases in silver production of 
the other mines ranging from 66.06 percent recorded Sy Manila Mining, Inc. to 
0.14 percent posted by Marcopper Mining Corporation. 


Silver Production 
January to April 1985 and 1986 
(in kilograms) 





1986 1985 pect Change 
Benguet Corp. (Balatoc/Dizon) 3,916,242 2,837.952 2.04 
Maricalum Mining Corp 3,056,944 ff - 
Atlas Consolidated Mining & Dev't Corp. 

(Cebu/Masbate) 2,969.730 4,289.925 (30.77) 
Marcopper Mining Corp. 2, 328.860 2, 332.080 ( 0.14) 
Lepanto Consolidated Mining Co. 2,158,303 1,565.905 37.83 
Philex Mining Corp. 1,850,947 1,878.761 ( 1.48) 
North Davao Mining Corp. (Amacan) 839. 390 942.341 (10.93) 
Benguet Exploration, Inc. (Thanksgiving/ 

Copper Shield) 703.117 787.956 (41.18) 
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Surigao Consolidated Mining Co., Inc. 552.140 
Apex Mining Co., Inc. 149.880 
Itogon-Suyoc Mines, Inc. 75.808 
Manila Mining, Inc. 7.968 
3atong Buhay Gold Mines, Inc. + 
Total 18,609. 329 


# no production 
Source: Chamber of Mines of the Philippines 
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PC-INP CHIEF URGES PSYCHOLOGICAL WARFARE AGAINST NPA 
HKO81206 Quezon City ANG PAHAYAGANG MALAYA in English 1 Aug 86 pp 1, 7 
[By staff member Vittorio Vitug] 


[Text] PC-INP [Philippines Constabularly--Integrated National Police] Chief 
Major General Renato De Villa said yesterday the 17-year-old communist insur- 
gency cannot be defeated by military strength alone and a sustained "Psychologi- 
cal warfare" geared to "destroy the credibility of the enemy (the New People's 
Army)" must be harnessed, 


"We are still at the psychological war stage in the counter-insurgency cam- 
paign. This is not yet a shooting war," De Villa pointed out. 


De Villa, the successor of AFP [Armed Forces of the Philippines] Chief General 
Pwhtbltyamos as PC-INP chief, proposed an “intelligence-based counter-insurgency 
strategy." 


The strategy, he said, calls for a well-coordinated plan between the military's 
intelligence agencies and the Civil Relations Service, dubbed as the psychologi- 
cal warfare office of the military. 


De Villa said the AFP can no longer provide more troops and military hardware 
in the countryside where the NPA, the military arm of the Communist Party of 
the Philippines are actively operating. 


He said field commanders must maintain close coordination with the communities 
where they are assigned. 


"There is no amount of military equipment that will be helpful if we fail to 
harness the civilian population," De Villa said. 


Military observers noted that the AFP has dramatically shifted its counter- 
insurgency operations since Ramos became the chief of staff. 


Ramos, unlike General Fabian Ver, has placed more emphasis on psychological 
warfare and placed lesser prominence on military might. 


De Villa, noted that the NPA multiplied in number furing Ver's term due to lack 
of rapport with the civilians. At the same time, De Villa was also informed that 
NPA elements in Bataan and Pampanga have formed their own naval army called the 
"Bagong Navy ng Bayan" [New People's Navy]. 
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BICOL LEADERS OPEN TO CEASE-FIRE POSSIBILITIES 
HK060303 Manila MANILA BULLETIN in English 5 Aug 86 pp 1, 10 
[By Manny Pinol] 


[Text] Leaders of the communist Movement in the Bicol region have expressed 
willingness to face military officials and talk about ceasefire in the area. 


The rebel leaders, representing the Communist Party of the Philippines, (CPP), 
the National Democratic Front (NDF), and the New People's Army (NPA) in the 
region, told newsmen in a recent interview there that the talks may start as 
soon as the military negotiators are named. 


The holding of the ceasefire talks in the area is a project of three local 
newsmen=--Danny Azana and Cham Degarcellanosa of radio station DZGB and Joe 
Zamora of RPN TV 1v in Origa City. 


The three newsmen have been in constant contact with the rebel leaders, includ- 
ing Ka Naty of the CPP, Ka Berto and Ka Randy of the NDF, and Ka Kiko of the 
NPA, 


In their second meeting last week, the three newsmen told the rebel leaders 
that military officials based in Camp Ibalon, Legazpi City had expressed in- 
terest in meeting with rebel leaders operating in the area for a possible 
ceasefire, 


The rebel leaders suggested that the names of the military negotiators be sub- 
mitted to them for evaluation. Those they will find unacceptable would be re- 
jected, they told the newsmen. 


Ka Naty said the party welcomes the move as a way to temporarily stop hostili- 
ties in the area. 


The Bicol region has been the scene of some of the fiercest encounters between 
the communist rebels and the military. 


The rebels claim they control a wide area in the region. They also ask the 
military to stop deploying troops to their places to prevent arme< confronta- 
tions. 
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The Bicol newsmen, who visited a rebel encampment along a Tempo Reportorial 
staff, promised the rebel leaders that they would work to expedite the proposed 
negotiations. 


Initially, the newsmen said, they would choose a place acceptable to both par- 
ties where the safety of the negotiators from both sides can be assured, 


Meanwhile, the rebel leaders said the reports on a possible military takeover 
is causing fears in the countrysides. 


They said the masses fear that a military takeover against the popular govern- 
ment of President Aquino could put the country back to the repressive Marcos 
ct Tae 


They said such a takeover would result in realignment of political forces. 


tte 


Je expect the supporters of President Cory Aquino to make an alliance with us," 
they said. 


It would be a welcome development, the rebel leaders said, as it would make the 
situation a one-on-one confrontation between the rebels and the coup plotters. 


"Tt would make things simpler for us," they said 
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FUGITIVE KBL WARLORD TRIES TO JOIN NDF 
HKO81142 Quezon City ANC PAHAYAGANG MALAYA in English 5 Aug 86 p 7 


[Text] Fugitive political warlord Arturo Pacificador, in hiding with renegade 
military men and some 1,200 high-powered firearms, has sent “feelers” to join 
the communist underground, the National Democratic Front [NDF] was quoted as 
saying in a recent press conference in Panay Island. 


But the NDF-Panay Committee has turned down the offer of Pacificador, former 
member of Parliament and KBL kingpin in Antique who is the suspected master- 
mind in the daylight murder of his political rival, ex-Antique Governor Evelio 
Javier, according to a local newsweekly. 


In its 22-29 July issue, PANAY NEWS also reported that the NDF-Panay leaders 
doubted the sincerity of Defense Minister Juan Ponce Enrile in ordering a man- 
hunt for Pacificador who has gone underground since President Aquino came to 
power in February. 


Ka Mando and other NDF-Panay leaders told a press conference Pacificador was 
"loyal" to Enrile in the 1960's when he was a customs bureau official. At 
that time the defense chief was still customs commissioner, PANAY NEWS reported. 


The existence of the arms cache “has emboldened Pacificador to sent feelers ex- 
pressing his desire to join our group, but we rejected him," NDF spokesman Ka 
Mando said. 


The press conference was held in an NDF camp, some 50 kilometers from Iloilo 
City, the newsweekly said. 


Lawyer Avelino Javellana, Pacificador's spokesman, has dismissed the NDF's alle- 
gations as “pure hearsay" and “has (sic)no basis whatsoever." 


Calling it a “strange statement," Javellana was quoted by PANAY NEWS as saying: 
“If that were true, how could the NDF have known about it?" 


He also belied claims that the ex-MP wanted to join the New People's Army or was 
beholden to Enrile. 


Ka Mando said that contrary to military reports, Pacificador is still holding 
about 1,200 rifles, mostly M-l6s, which were given to him by deposed President 
Marcos. 
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GOVERNMENT, NPA TROOPS CLASH AT LOGGING SITE 
HKO51529 Quezon City BUSINESS DAY in English 5 Aug 86 p 19 


[Text] Heavy fighting between the New Armed Forces of the Philippines (NAPP) 
and the New People's Army (NPA) is taking place in the border regions of 
Cagayan Province and Kalinga-Apayao, said the Cagayan Valley Human Rights 
Organization (CV-HRO) in a press statement yesterday. 


Much of the fighting is taking place in the logging concession areas of the 
controversial Taggat Industries Inc. whose logging permit was recently can- 
celed and then later restored by the Ministry of Natural Resources, 


According to the CV-HOR, residents of the affected areas reported the “heavy 
presence" of the military in the area that included the deployment of two 
tanks. 


In one incident, houses in Kinttag, Sanchez-Mira at the northwestern tip of 
Cagayan were overrun by a tank in the course of a military operation against 
NPA guerrillas, the CV-HRO claimed. 


There was no report of casualties. 


The human rights group said the military operations at the boundary of the two 
northern Luzon provinces are reportedly aimed at protecting the operations of 
Taggat Industries. 


Operations of the logging firm owned by Alfonso Lim were stopped by NPA, 
The rebels claimed they had to stop the operations because of “destructive 
effects" of the logging firm on the environment and the use of the company 
as a “base for military operations." 

Meanwhile, the CV-HRO also reported the arrest of six residents of Pudtol, 
Kalinga-Apayao, including a Protestant pastor by the PC-INP [Philippine 
Constabulary-Integrated National Police] in Tuguegarao last 29 July. 


Four of those arrested were released before nightfall of the same day. 
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Pastor Eduardo Tallong and Magdaleno Esta however remained under detention and 
were placed under the custody of Colonel Rodolfo Aguinaldo, PC provincial 
commander for Cagayan. 


The six were reportedly on their way to the bus station bound for Pudtol 
when they were arrested at about | p.m. 


They had come from the Social Action Center in Tuguegarao to get relief goods 
intended for the village folks in Pudtol. 


The relief goods were reportedly taken and divided among the policemen present 
in the barracks. 


The goods consisted of clothing, medicines, grocery items and food supplies 
plus P400 in cash. 


The six were arrested by the police on suspicion that they were food suppliers 
of the NPA. Meanwhile, a military suspect in the killing of a member of the 
Civilian Home Defense Forces (CHDF) in Batangas was arbitrarily arrested, de- 
tained and tortured by PC soldiers last 19 July, Task Force Detainees for 
Southern Tagalog claimed. 


Domingo Riva of Sitio Natala, Brgy Balibago, lian, Batangas was brought by ele- 
ments of the 214th PC COY to the Balibago detachment allegedly on a top froma 
military informer, Nestor Ramos, 


He was later brought to Camp Jose Razon in Bo Palico, Nasugbu, Batangas al- 
though no warrant for his arrest has been issued. No formal charge was filed, 
either. 


According to the father-in-law of the slain CHDF member, Riva is innocent. 
On 25 July he was about to be transferred to the Batangas PC Headquarters at 


Camp Kumintang Llaya when barrio residents arrived and pressured military 
authoirties to release him, After some time he was finally freed. 
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BRIEFS 


MORE NPA GRAVES--In Mandanao mcre mass graves of victims of NPA atrocities 

have been found. Soldiers have discovered the bodies of eight farmers executed 
as suspected spies by communist guerrillas. Army Battalion Commander Major 
Rogelio Navarro said the mass grave in Claveria, Misamis Oriental, was the 
fifth discovered since May. [Text] [Manila Far East Broadcasting Company in 
English 2300 GMT 31 Jul 86 HK] /12232 


OFFICERS PARDONED--The government dropped yester [1 August] the rebellion 
charges it filed last Monday after 10 military officers who staged the abortive 
coup at the Manila Hotel. The dropping of the charges was in a directive 

issued by Justice Minister Neptali Gonzales to Manila prosecutor Luis Victor. 
Gonzales said he had received a certification from Armed Forces Chief General 
Fidel Ramos that the military officers had already pledged their oath of allegi- 
ance to the Freedom Constitution of Presideat Corazon Aquino. Meanwhile, Minis- 
ter Gonzales agreed to meet on Tuesday former Batasan speaker Nicanor Yniguez 
on the reported willingness of some leaders of the Manila Hotel Incident to 

take an alternative pledge of loyalty. He stressed, however, that whatever 

may be taken up on his talks with Yinguez, he will not (?void) President 

Aquino. He said it is up to the president ot decide if whe would continue 
granting clemency to the coup leaders after they refuse to pledge allegiance 

to the Freedom Constitution. [Gonzales recording indistinct] [Text] [Manila 
Far East Broadcasting Company in English 2300 GMT 1 Aug 86 HK] /12232 


MNLF CHIEFS CAPTURED--Cagayan de Oro City--Elements of a military task force 
sweeping Lake Lanao areas for lawless elements in Lanao del Sur captured Thurs- 
day three suspected leaders of the so-called MNLF Lost Command. Military auth- 
orities identified the three as Commanders Haron Ampuan, Omar Ampulo and a cer- 
tain Saavedra. Colonel Raul Aquino, head of the task force, said they also 
captured 11 firearms. According to military reports, the three suspected NNLF 
men and seven of their followers were manning a checkpoint in Barangay Binayo, 
Taraka, Lanao del Sur when government troopers chanced upon them. The three 
gave up without a fight sensing they were outnumbered but their men scampered 
away, the report said. The three are now detained at the 2lst Brigade Head- 
quarters in Lligan City. Meanwhile, a task force was formed on orders of 

Major General Jose Magno, Southcom [Southern Command] chief, to go ifter kid- 
nappers, bandits, and other lawless elements in the wake of a rash of kidnap- 
pings in the area, [By Proculo Maslog] [Text] [Manila THE NEW PHILIPPINES 
DAILY EXPRESS in English 2 Aug 86 p 3 HK) /12232 
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MURDER SUSPECTS CHARGED--The Manila police vesterday filed murder chars: 
against two suspects in the case of Stephen Salcedo, a contract worker mauled 
to death by Marcos loyalists at the Rizal Park last Sunday. Charged befor: 
Manila City Fiscal's office were Raul Billosos, 22, of Paris St, Sto Nino, 
Paranaque, and Jerry Nery, 27, of Augusto Fransisco St, Sta Ana, Manila. Sot 
suspects were reportedly among the partisan crowd that ganged up on and beat 
Salcedo to death near the open auditorium at the Rizal Park. The two suspects, 
according to police, have been positively dientified by witnesses, including 

a ‘Malaya’ reporter, as amone those who beat up Salcedo. Police said Billosos, 
a former errand boy of the 21 August Movement (ATOM), was collared by Licutena 
Rustico Caparas and his men while watching television in a neighbor's house | 
Barangay Sta Nino Wednesda; night. Nery, a former cigarette vendor, was na 

by another group of policemen while he was taking breakfast at a restaraunt 
beside the Luneta Theater in Ermita last Thursday morning. [By staff member 
Benny Mogato] [Excerpts] [Manila THE MANILA CHRONICLE in English 2 Aug 8 
HK] /12232 


NACIONALISTA PARTY CAUCUS--Lingayen, Pangasinan--Former member of parliament ol 
Rene Cayetano has said that the revolutionary government of President Corazor 

C. Aquino is “a weak government that could lapse within 1 hour or 100 years." 

Cayetano made the statement during Saturday's regional caucus of the Nactona! 
ista Party (NP) here, attended by party bigwigs not only in Northern Luzon Sut 
throughout the country. A top associate of Denfese Minister Juan Ponce bEnriiec, 
Cayetano said the present government should listen to the clamor of the people 
to hold elections at the soonest possible time. The NP regional caucus wa 
presided over by former Governor Aguedo F. Agbayani, party regional chairs 
Cayetano, however, evaded questions on Minister Enrile‘’s presidential ambit 
when interviewed by newsmen later. Other top NP bigwigs who attended thy 
were Simeon Datumanong, Pedro Mediate and tormer Postmaster General Roilo | 
[Text] [Quezon City BUSINESS DAY in English 4 Aug 86 p 12 HK] /12232 


3-DAY NPA ENCOUNTERS--Government troops counterattacked guerrilla rebels in ti 
past 3 days, killing 17, wounding 4, and capturing 8 others. The government 
side suffered one militiamen killed and two soldiers wounded. [Text] [Manila 


; 


Far East Broadcasting Company in Fnelish 2300 CMT 4 Aug 86 HK] /12232 


CONSUMER PRICE INDEX DROPS=--Last month was the first time in years that pri 
dipped in the country, with weak consumer demand in the rural areas contributing 
to a 1.38 percent drop in prices compared to the vearago levels. National Cen 
and Statistics Office (NCSO) data showed that the consumer price index (CI!) 
last month stood at 351 index points, 5 index points or 1.38 percent lower than 
356 index points registered in July last vear. On a month-to-month basis, CP! 
figures showed that prices declined from March-Arpil to June-July. The declim 
in prices, or deflation, last month is considered "significant" due to the hig 
rates of inflation experienced in the country over the last few years, Last 
year, inflation averaged 25 percent. In 1985, the inflation average was 00 per 
cent. Economic Planning Minister Solita Collas Monsod said the deflation rr 
flects the relative stability of consumer prices in the country, particularly 
for food products. She was quick to point out, however, that the deflation 
could also indicate a low level of consumer spending in the rural areas, which 
is due to the diminished purchasing power <f the people. Monsod sald pric: 
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in Metro Manila on a year-to-year basis went up by 3.22 perceat in July, while 
prices in areas outside of the National Captial Region were down by an average 
of 2.28 percent. Monsod said the deflation in the countryside was due to the 
fact that some consumer goods like cereals, fruits, fish and vegetables are pro- 
duced there. [Text] [Quezon City BUSINESS DAY in English 6 Aug 86 p 2 HK] 
{12232 


NACIONALISTA PARTY REVITALIZES CHAPTERS--Some 500 delegates of the Nacionalista 
Party (NP) in Sorsogon decided in a successfully-held convention Sunday in 

Bacon town to revitalize all NP chapters in the province up to the precinct 
levels. According to former Sorsogon Representative Rafael Aquino, the acting 
NP provincial chairman, the convention was called by NP Naticaal Chairman Rafael 
Palmares and National Secretary-General Rene Cayetano. The convention also: 
Witnessed the mass affiliation of hundreds of sorsoguenos to the NP; and con- 
firmed the composition of the ad hoc committee to spearhead the revitalization 
drive. The committee is composed of Aquino, Nestor Dellosa as acting provincial 
secretary-general, Jess L. Chua as acting provincial treasurer, Ignacio 
Salandanan as coordinator for the Second District and Jose Pura as coordinator 
for the First District. Jess Chua swore in the hundreds of new members of the 
revitalized party chapter. He said the committee wili conduc" a series of meet- 
ings throughout the province in the coming weeks to organize the precinct chap- 
ters and enlist new members. [Text] [Manila THE NEW PHILIPPINES DAILY EXPRESS 
in English 6 Aug 86 p 3 HK] /12232 


PRODUCTIVITY PROGRAM STALLED--A top official of the National Food Authority 
[NFA] sayd the government's National Productivity Program [NPP] is virtually at 
a standstill due to lack of funds. Abanico Rotor, NFA's director for Productiv- 
ity Services, said the Ministry of Agriculture and Food [MAF] failed to release 
the P1LOO million last March to finance the NPP-NFA Phase 4 project. Rotor said 
the latest funds released in December last year were intended to finance the 
rice, corn, and (sorghum) production [words indistinct] self-sufficiency in 
these cereals. The NFA is the conduit of the MAF in the granting of loans to 
the farmers participating in the program. Due to the funding constraints, no 
new areas are opened and no new loans are granted to the farmers, [Text] 
[Quezon City DZFM Radio in English 0200 GMT 7 Aug 86 HK] /12232 


SCHOOL BUILDING PROJECTS--Local Government Minister Aquilino Pimentel Jr has 
ordered the release of P10 million for the repair, maintenance, and construc- 
tion of school buildings in the provinces hard hit by Typhoon Gading. The 
funds will come from the MLG [Ministry of Local Governments] (national) assis- 
tance for (all) government units. The amount will be allocated to provinces 
or areas in the country which are in need of improved educational programs. 
The allocation is based on priority projects submitted by the provinces to the 
MLG. [Text] [Quezon City DZFM Radio in English 0200 GMT 7 Aug 86 HK] /12232 


BORDER PURSUIT OPERATIONS APPROVED=-<Armed Forces Chief of Staff General Fidel 
Ramos has ordered government forces not to hesitate to cross boundaries during 
pursuit operations against fleeing rebels. He issued the order over the week- 
end after he was informed by field commanders that soldiers are reluctant to 
cross »rovincial borders not under their jurisdic’ ion for rear of being repri- 
manded, Only recently, army troops from the 14th Infantry Battalion cut short 


102 











their hot pursuit operation against a group of New People's Army who had 
earlier disarmed Civilian Home Defens= Force members in Pampanga after the dis- 
sidents fled to Nueva Ecija. [Text] [Manila Far East Broadcasting Company in 
English 2300 GMT 3 Aug 86 HK] /12232 


COMMUNIST MILITARY INFILTRATION PLOT--Ilhe military yesterday [7 August] said it 
has uncovered a communist plan to infiltrate cause-oriented groups in the 
armed forces. Brigadier General Luis San Andres, armed forces spokesman, de- 
classified subversive documents captured by the military in Southern Tagalog 
recently detailing the plans of the Communist Party of the Philippines and its 
military arm, the New People’s Army in their armed struggle against the govern- 
ment. [Text] [Manile Far East Broadcasting Company in English 2300 GMT 

7 Aug 86 HK] /12232 


NPA AMBUSHES--In another NPA ambush, a navy sailor was killed and 10 other 
government troopers in 2 separate ambushes staged by the New People’s Army in 
Cagayan and Albay. The latest military report reaching Camp Aquinaldo in 
Quezon City said an armored car with policemen on board was ambushed last 
Sunday in Barangay Bagsay, Mapula-Pula, Claveria, Cagayan, wounding eight 
persons, including the police station commander. [Text] [Manila tar East 
Broadcasting Comapny in English 2300 GMT 8 Aug 86 HK] /12232 


RESPECT FOR BASES AGREEMENT--Vice President and Foreign Minister Salvador 
Laurel yesterday clear!y spelled out the Philippines’ position to respect the 
Philippines-U.S. bases agreement until its expiration in 1991. In a formal 
press conference, Laurel said: We have stated this position in the campaign 
and how we will respect the agreement. [Text] [Manila Far East Broadcasting 
Company in English 2300 GMT 8 Aug 86 HK] /12232 


GROSS INTERNATIONAL RESERVES=--The Central Bank [CB] yesterday clarified that 
its gross international reserves did not contract to $1.06 billion in July. 
Roberto Garcia, special assistant to the CB governor, said that “from $1.65 
billion at the end of May 1986, the CB's gross international reserves never 
fell below $1.44 billion in June. The average level, in fact, during the month 
of June was $1.56 billion and in July, the average level was $1.73 billion.” 
BUSINESS DAY sources monitoring the reserves level claimed that the reserves 
fell to $1.4 billion on the Ist week of June and bounced up to $1.5 billion on 
the 3d week of the month. By early July though, they said, the reserves leve! 
dipped to $1.06 billion. The level of international reserves, the CB's foreign 
exchange holdings, is an important indicator because it represents the ability 
of the country to supply the needed dollars to buy its imported requirements. 
Philippine officials said the country's import requirements average $400 million 
a month, although based on the calculations of these figures, the import re- 
quirements could only come to $317 million a month. Based on the July figure 
of $1.73 billion, the country's gross international reserves would roughly 
correspond to 5 months’ imports. [Text] [Quezon City BUSINESS DAY in English 
8 Aug 86 p 2 HK] /12232 


NATIONAL BANKING ASSETS=--The Central Bank reported that the combined assets of 
the country's savings and mortage banking system consisting of seven banks 
reached P7.48 billion as of end-June this year, an 8 percent or P553-million 
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rise over the previous quarter's ending level. The CB said the 2d quarter asset 
expansion was principally due to an improvement in both internally and exter- 
nally generated funds. Additional deposits received, new borrowings and collec- 
tion of loans outstanding principally provided the funds that flowed in during 
the period, sugmented by the internally sourced capital as well as the stock of 
cash assets at the start of the 2d quarter. Net deposit inflow for the period 
reached P251 miilion, while additional borrowiags totalled P316 million. Loan 
collections brought in P204 million, net of loan releases while fresh capital 
infusion amounted to P29 million. Cash assets decreased by P194 million from 
quarter-ago level. Investments, which absorbed the bulk of the total asset gain, 
rose substantially by P931 million, or a hefty 108.6 percent within a 3-month 
span. [Text] [Manila MANILA BULLETIN in English 8 Aug 85 p 17] /12232 


*IMPENDING’ POLICE STRIKE--Manila, 9 August (AFP)--The commander of police and 
paramilitary forces in the Philippines said Saturday that he had ordered an 
investigation into reports of an impending strike by 10,000 policemen in the 
capital and nearby towns and cities. A manila newspaper reported that the 
planned strike is a protest against “favoritism” in police promotions. “While 
we haven't received any official complaint from the group, this headquarters is 
taking action immediately to give everybody an opportunity to be heard," Major 
General Renato du Villa said in a press stiitement released here. Brigadier 
General Ramon Montano, commander of police units in the metropolis, branded the 
report as “Hogwash."” But Maj Cen de Villa said the reported complaint should be 
thoroughly studied and ordered his deputy, Brigadier General Hermilfo Ahorro, to 
submit a report in 4 days, the statement said. [Text] [Hong Kong AFP in English 
0845 GMT 9 Aue 86 HK] /12232 


NPA ‘DEATH SQUADS’ COUNTERED=-The military and police yesterday [10 August |] 
were reported agitating for an organization of death squads, to counter the 
New People's Army [NPA] Sparrow Liquidation Units, which had been allegedly 
behind the gun slaying of at least 20 military and police personnel in Metro 
Cebu. The plan is said to have been taken up in a secret conference among a 
group of military and police personnel. The military's newly created anti- 
terrorist force has [word indistinct! effectively the dreadful death squads of 
the NPA in Davao City. According to Major General Jose Magno, he credited PC 
[Philippine Constabulary] Major Frank (Leader) for organizing the highly 
mobile anti-terrorist unit that has accounted for 4c least 11 members of the 
NPA liquidation squad operating in Davao City. [Text] [Manila Far East Broad- 
casting Company in English 2300 GMT 10 Aug 86 HK] /12232 
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INTERNATIONAL RELATIONS, TRADE, AND AID ViETNA" 


SCIENTIFIC COOPERATION WITH USSR REVIEWED 
Hanoi INFORMATION-DOCUMENTS in English 1 Jul 86 pp 15-20 


[Text] On 26 May 1961 an agreement on scientific cooperation was signed in 
Moscow between, on the one hand, the scientific bodies which were the pre- 
cursors of the Vietnam Institute of Sciences and the Vietnam Social Sciences 
Committee, and, on the other, the Soviet Academy of Sciences. It contains 

35 clauses. This legal basis on which to conduct ever closer scientific 
cooperation between Vietnam and the Soviet Union is a concrete manifestation 
of the fraternal assistance given by the Communist Party, the Government, and 
the scientists of the Soviet Union with a view to training high-level scien- 
tific workers and promoting scientific progress in the Socialist Republic of 
Vietnam. 


A particularly close relationship between scientists of the two countries 
was first established in 1960 when a large delegation of the Soviet Academy 
of Sciences led by Academician V. Kotelnikov visited Vietnam. It discussed 
with the Vietnamere side the orientation to be followed for strengthening 
Vietnam-Soviet scientific cooperation and the forms of assistance and co- 
operation to be given by Soviet scientists to their Vietnamese colleagues 
in the organization of Vietnamese scientific institutions. 


Within the framework of that agreement, over the past 25 years, the Soviet 
side has helped Vietnam train a body of high-level scientific workers 
numbering in the thousand, who are playing a key role in almost all branches 
of scientific activity. It has created favourable conditions for the birth 
of the major scientific bodies of Vietnam, such as the Social Sciences Com- 
mittee and the Institute of Sciences. It has helped Vietnam meet the 
requirements in personnel for the fulfilment of major research tasks in 

the social sciences, the natural sciences and the technical sciences. 
Several outstanding Vietnamese scientists such as Professors Tran Dai Nghia, 
Nguyen Khanh Toan and Nguyen Van Hieu have been elected foreign members of 
the Soviet Academy of Sciences. 


Through scientific cooperation, the Soviet Union has also helped strengthen 
the equipment and material bases of Vietnamese scientific research institu- 
tions, among them the Nghia Do Research Centre of the Vietnam Institute of 

Sciences, the largest in the country for the natural sciences and a number 

of technical branches. 
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[he speedy maturation of Vietnamese scientific institutions has created the 
prerequisites for Vietnamese participation in the agreement for multilateral 
cooperaticn between the academies of sciences of the socialist countries, in 
September 1979. Thanks to this, Vietnamese scientists have been able to 
come into contact with major scientific problems of concern to all socialist 
countries, while the subjects for Vietnam-Soviet scientific cooperation have 
risen to a new, high level. 


Over the past 25 years, owing to the efforts of scientists in both countries, 
many subjects of research of concern to both sides have been fruitfully 
undertaken. For many years, social scientists of both countries have jointly 
studied questions of philosophy, history, ethnology, archeology, linguistics, 
economics, law, etc. Many problems in the natural sciences have been the 
subjects of coordinated studies by Soviet and Vietnamese scientists. Many 
jointly-conducted researches have been made public and many results of 
research have been applied to practical problems. 


In biology, researches on the ecology of Vietnamese tropical forests, and on 
the fauna and flora of Vietnam have attracted the participation of many 
institutes under the Soviet Academy of Sciences. For purposes of joint 
research there have been founded Vietnam-Soviet scientific collectives, 
among them a collective led by Academician V.E. Sokolov, head of the 
Institute of Evolutionary Forms under the Soviet Academy of Sciences. The 
Institute of Evolutionary Forms has sent the necessary material means to 
Vietnam for the carrying out of jointly-researched subjects. The common 
efforts in this field have led to valuable results in both theory and prac- 
tice. These results have been published in three volumes. On that basis, 
the Vietnam-Soviet collective has recommended that two natural preserves be 
set up in the Central Highlands. Besides, the collective has studied the 
sequels of the American chemical war in Vietnam. Some results of their 
research were reported by Soviet and Vietnamese scientists at the Inter- 
national Conference on the Sequels of Chemical War held in Ho Chi Minh City 
in late 1983. 


In their study of the Vietnamese flora, Vietnamese and Soviet scientists have 
discovered new vegetable species. Many jointly-written papers have been 
published in Vietnamese and foreign scientific reviews. 


The comprehensive study of Vietnamese sea areas (biology, physics, marine 
dynamics...) has been accorded due attention in plans for scientific coopera- 
tion between the Vietnam Institute of Sciences and the Soviet Academy of 
Sciences. Scientists of the two countries have completed a notable volume 

of work in marine surveys. Results of their research have been used in oil 
and gas exploration in Vietnam. 


Cooperation in geological research in Vietnam holds an important place in 
plans for both short-term and long-term scientific cooperation between the 
Vietnam Institute of Sciences and the Soviet Academy of Sciences. In the 
recent period, efforts have been focused on problems of mineralogy and ore- 
formation in our country. Multi-metalliferous ores have been discovered in 
some regions of Vietnam, with exploitable reserves. 
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The compiling of a Vietnam National Atlas is one of the key projects in the 
five-year (1981-85) plan of cooperation between the Vietnam Institute of 
Sciences and the Soviet Academy of Sciences. Many scientific bodies of our 
country have worked in close cooperation with Soviet scientific organs and 
have completed the draft for the whole project, which includes more than 300 
maps, geographical, economic and social. 


In May 1979, Vietnam became the 10th member of the Intercosmos programme of 
international cooperation in space research, whereupon the SRV Council of 
Ministers entrusted the Vietnam Institute of Sciences with the task of pre- 
paring for a Soviet-Vietnam joint space flight. On 24 July 1980, for the 
first time, a Vietnamese citizen, Lieutenant Colonel Pham Tuan, flew into 
space in company with a Soviet citizen. The Soviet-Vietnamese team of 
cosmonauts successfully completed a fruitful programme of space research, 
including problems of space physics, technology, biology and medicine, and 
of remote sensing, on the orbital complex Salyut 6-Soyuz 36-Soyuz 37. 
Following this Soviet-Vietnam joint space flight, a key technico-scientific 
programme was worked out on “the application of achievements in the study 
and utilization of space", aimed at quickly developing methods of research 
and applying the results of space science to meet the requirements of socio- 
economic development in our country. With the participation of many branches 
of activity, ministries and general departments, and thanks to the coopera- 
tion and assistance of the Intercosmos organization, first and foremost the 
Soviet Union, the programme's targets have been reached. 


In other fields of the natural sciences--mathematics, physics, chemistry, 
mechanics...--Soviet and Vietnamese scientists have engaged in fruitful 
cooperation for many years now. Mathematicians and specialists in mechanics 
of the two countries have jointly studied the application of modern scien- 
tific methods and the use of mathematical models in controlling the economy 
and studying the water resources of Vietnam. The Institute of Machine 
Science, the Institute of Mathematics of Kiev, the Computer Centre under 

the Soviet Academy of Sciences have helped us train high-level scientific 
workers and provided us with scientific equipment. 


Physicists of the two countries have engaged in joint research in many 
theoretical and practical fields, attaining ever higher levels. The major 
work on theoretical physics completed by a collective comprising three 
Soviet scientists and Vietnamese Professor Nguyen Van Hieu, recently awarded 
the Lenin Prize for 1986, is one of the finest manifestations of scientific 
cooperation between Vietnam and the Soviet Union in recent years. 


Joint research projects in chemistry have also focused on practical problems. 
Both sides have undertaken research on tropical technology and metal corro- 
sion, with good results in prospect. 


Vietnam-Soviet scientific cooperation over the past quarter century has been 
a process in which the quality and efficiency of cooperation have been cease- 
lessly raised. While in the first years of cooperation, the greater share 
was borne by Soviet assistance to Vietnam in various forms, at present the 
contribution of Vietnamese scientists in joint projects of research has 
increased visibly, especially in fields connected with Vietnamese natural and 
social conditions, thanks to the fast maturation of Vietnamese scientific 
workers with the whole-hearted help of Soviet scientists. 


/6091 
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